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Standard Gas and 
Electric Company 


6% Gold Notes due 1935 
(Closed Issue) 


Followed by $67,500,000 mar- 
ket value of dividend paying 
common and preferred shares. 


Price to yield 6% 


Ask for circular BI-319 


H.M. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 




















A Strong Common 
Stock Yielding 
Over 9% 


Cities Service Company common stock 
presents an exceptionally attractive in- 
vestment opportunity. At the current 
market price it yields an income of 
over 9 per cent. 


This substantial yield is protected by 
an ample and growing margin of earn- 
ings derived from diversified opera- 
tions in both the public utility and pe- 
troleum industries. 


The stock is sound from the stand- 
point of asset values and its owners 
participate in the profits of the large 
and steadily increasing business of the 
$550,000,000 Cities Service organiza- 
tion. 


Send for Circular C-15 
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THOMAS GIBSON’S 
FINANCIAL LETTERS AND FORECASTS 


The Gibson Letters and Forecasts are written personally by Mr. Gibson and have 
been published without interruption for over eighteen years. 
Statistical and economical conditions bearing on security prices and values. 
to being accurate and comprehensive, the statements 
are set forth in simple and understandable terms. 


Specific Recommendations 


Each letter is accompanied by specific recommendations of selected securities. Full 
reasons are given for every addition to or withdrawal from these lists. 
mendations are available only to subscribers to the service and cannot be secured in 


Record of Recommendations in 1924 


A full list of all recommendations offered in the letters during the year 1924, and 


the results which could have been secured by following them, has been compiled and 
will be mailed without charge to anyone who is interested. 


GIBSON & McELROY 


They cover all general, 
In addition 
» Opinions, and recommendations 


These recom- 
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For July Funds 


Our “July Suggestions” in- 
clude many attractive bonds 
and preferred stocks grouped 
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Yielding from 
Municipal Bonds. 3.95% to 4.15% 
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This chart shows 
the growth in sales 
the last 5 years of 
the company’s long 
existence. 
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How this Miller “Life-line” 


Suides the experienced investor 


While talking to a group of business 
men recently, a well-known banker 
said: ‘‘We know that first mortgage 
real estate bonds have a fine record of 
safety. They offer a liberal interest 
rate. But before buying, the experienced 
investor investigates the issuing house. 


“He learns as much as possible about 
the record of sales. He studies the 
growth in capital and surplus. If the 
trend of sales is steadily upward, he 
knows that the bond-holders are satis- 
fied. If increase in capital and surplus 
keeps step with the increase in sales, he 
knows that the house is under capable 
and conservative management. . . . Only 
after, he has satisfied himself on these 
phases does he invest his money.” 


A glance at the chart above reveals 
this important fact about the house of 
G. L. Miller & Company. It shows 
that during the last five years of the 
company’s long existence the sales of 
Miller Bonds have mounted steadily— 
on the average of 100 per cent each 
year. 


And during this period capital and 
surplus have enjoyed the same: healthy 
growth—an average increase of approxi- 
mately 100 per cent each year. 


Each issue of Miller Bonds 1s se- 
cured by a first mortgage on an in- 
dependently appraised hotel, apart- 
ment building or office structure. 


Interest up to 7 per cent. 


Normal federal income tax re- 


funded. 


Various state taxes refunded or 
paid. 
Genuineness of each bond certified 


by a bank. 


Denominations, $100, $500, $1000. 

Bonds with an unconditional and 
independent guarantee of principal 
and interest available, if desired. 

It will pay you to find out more 
about current Miller Bond offerings 
now available. Write for Booklet 
262, describing Miller Bonds paying 


interest up to 7 per cent. 


G.L.MILLER & CO. 


InCORPORATED 
30 East 42nd Street, New York City 


NO INVESTOR EVER LOST A DOLLAR IN 


MILLER werréice BONDS 
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The Financial World was established to diffuse the truth about investmerts. has tained this attitude, 
end will continue to do so, confident in its belief that as long as it clings to this iol it can count upon the 
support of the investing public. 
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The Trend of Things 


Coming into the second half of 1925 car loadings and bank clearings are 
continuing to set new high records. New construction continues active 
and automobile sales are much greater than at this time a year ago. 


Crops continue to make good progress. Credit continues easy with a 
sharp drop in call money rates during the current week. Commodity 


prices continue their moderate upward trend with advance in copper and 
oil. 


The foreign situation continues to absorb attention. President Coolidge’s 


stand against loans to countries which have not settled with our govern- 


ment is expected to expedite these settlements and temporarily hold up 
some foreign financing. 


The stock and bond markets gave a good account of themselves during 


the past week. The lagging rail, copper, oil and steel shares becoming 
more prominent on their improved earning prospects. 





to point to continued moderate busi- 

ness progress during the coming 
months. This should result in gradually 
increasing optimism as preparations are 
made to handle fall business. During the 
past week Henry Forp made the statement 
that the country was in the soundest funda- 


ee current barometer continues 


mental position in its history. Coming 
from a man who sells around 2,000,000 
automobiles every year in every nook and 
corner of this country, it must be given 
due weight. Mr. Forp is probably in as 
good a position as any individual to measure 
business conditions. 

The most encouraging development of 


the past week was the continued upward 
trend in commodity prices. Copper reached 
143gc per Ib. and oil prices were advanced 
throughout the country. The first im- 
portant steel earning report for the second 
quarter of 1925 was that of ReEpuBtic, 
which showed an actual increase over first 
quarter earnings. With such a net in sight 
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and prospects that operations and prices 
have about reached bottom it is not sur- 
prising that steel stocks gave a better ac- 
count of themselves. The coppers and oils 
also did better. 


The June railroad earnings are awaited 
with considerable interest. Every indica- 
tion points to a sharp increase over June 
a year ago, when earnings were abnormally 
low. The real shares have been lagging 
and are the most undervalued group in the 
list. 

-6. 8 


The Business Prospect! 
* * * 
Bank clearings and freight car loadings 


continue to establish 
records. 


new high seasonal 
These current measures of the 
consumption and distribution of goods in- 
dicate a rate of business activity never 
before equalled for this season of the year. 
With other fundamental factors, notably 
the crops, in a favorable position there 
is every reason for confidently predicting 
good business, not only for the coming 
fall months but also for the early part of 
1926. There does not appear to be in 
prospect anything more than a moderate 
advance in commodity prices as every 
present indication points to no inflation 
and a continuance of the hand to mouth 
buying policy. 


* * * 


The Credit Situation! 


* * xX 


Call money has been erratically higher 
during the past week but too much signifi- 
cance must not be accorded to temporary 
movements in this mercurial interest rate. 
High grade bond prices and the rate on 
longer term commercial paper are much 
better guides as to the probability of fu- 
ture interest rates. In some quarters a 
hardening in interest rates in consonance 
with increasing business activity in fall 
is predicted. It is not considered prob- 
able, however, that such an advance 
would go very far. The prospect for con- 
tinued relative ease in money rates con- 
tinues favorably defined. 


*x* * * 
The Crop Outlook! 
* * * 


There have been no developments dur- 
ing the past week to alter the favorable 
crop prospects. As each week goes by 
the probability of good crops at good 
prices becomes more of a certainty. The 
effect of such a development on business 
generally is extremely important. Its 
effect on various companies is discussed 
by Mr. Younc in an article in the cur- 
rent issue of THE FINANCIAL Wor-p. 


x * * 
The Railroads! 
* * ca 


With car loadings breaking all records, 
expenses under better control and excel- 
lent traffic prospects for the coming months 
the net earning outlook for the railroads 
is most encouraging. June earnings will 
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soon be made public and will certainly 
show a good gain over June a year ago 
when earnings were subnormal. The same 
promises to be true of the July and August 
reports. The hearing for increased freight 
rates has been set for September Ist and 
its significance is. discussed by Mr. 
HaANssEN in the current issue of THE 
FINANCIAL WorLp. 


* * * 


The Foreign Situation! 


oe 


The attitude of President Coolidge that 
no nations owing the United States gov- 
ernment should be given credit by Amer- 
ican bankers until they have funded their 
obligations to this government is causing 
some concern in banking circles. Doubt- 
less the discussions now going on will find 


a solution to this problem. There is no 








The Intelligent Use of 
Credit! 

N example on a large scale of 

the intelligent use of credit is 
furnished by the Chicago, Rock 
Island and Pacific Railroad. As 
readers of THE FINANCIAL WorLpD 
know, Mr. Guenther has from time 
to time pointed out how credit can 
be intelligently employed in the 
purchase of income bearing securi- 
ties. The theory is simple; buy 
stocks or bonds yielding more than 
current interest rates and then bor- 
row part of the funds for this pur- 
chase at current interest rates. Of 
course, securities must be carefully 
selected with due consideration to 
probable future earnings and their 
effect on the investment status of 
the individual security. 

It is interesting in this connection 
to note what Rock Island has done. 
For strategic reasons it desired con- 
trol of the St. Louis Southwestern. 
It happens that the preferred stock 
carries control. This stock is pay- 
ing $5 a share yearly in dividends 
and was’ purchased for around $70 
per share. Now’ Rock Island 
pledges this stock as security for a 
short term note issue on which it 
pays 4% per cent interest. Ap- 
proximately this is how it works 
out. Cost of the stock to Rock 
Island was $9,436,000. Borrows 
$7,500,000 at an interest cost of 5 
per cent. Thus the road has $1,- 
936,000 of its own money tied up 
in the purchase of St. Louis-South- 
western preferred. It pays 5 per 
cent on $7,500,000 on the notes or 
$375,000; it receives $5 a share on 
the preferred or $674,000. The net 
annual gain is thus $299,000 on an 
investment of less than $2,000,000, 
and figures a return of more than 
15 per cent. And in addition Rock 
= Island has secured control of a 
valuable property! 




















question as to the fundamental soundness 
of the policy of lending our surplus credit 
abroad on a reasonably safe basis. It was 
because of this that THE FINANCIAL 
Wortp asked a man in as authoritative a 
position as Dr. Winkler to prepare a series 
of articles discussing the economic and 
financial status of various important for- 
eign countries. On the other hand Pres- 
ident Coolidge has a fairly clear mandate 
from the American people to collect the 
war debts of the United States. He is 
naturally using all the power of the great- 
est creditor nation in the world to bring 
about funding of these debts. What the 
individual purchaser of foreign securities 
is interested in is getting the highest pos- 
sible return with the greatest possible fac- 
tor of safety. THE FINANCIAL WORLD 
will point out such opportunities 
time to time. 


from 


* * * 


The Rubber Skyrocket! 


* * * 


Crude rubber above $1 a pound com- 
pared with the 20c mark a short time ago 
represents a spectacular change in this 
industry. The American companies are 
trying to keep up by advancing prices of 
the finished product from time to time. 
The restrictions under the Stevenson Act 
in Great Britain have been responsible 
for the sharp advance—along with our 
record-breaking consumption. The little 
manufacturer with a small supply is in 
an uncomfortable position. The foresight 
of U. S. Rubber in growing a substantial 
part of its own supply in the Far East 
is now being realized. 


x * * 
The Market Outlook! 
x *x * 


There have been no recent developments 
to change the views previously expressed 
regarding the probable course of stock 
prices during the coming months. The 
steady improvement in crop prospects has 
been the expected (but highly constructive) 
factor of greatest importance. With the 
foundation underlying our domestic struc- 
ture there is ground for expecting the 
greatest bull market in history before the 
present upswing turns definitely down- 
ward. This would mean transactions run- 
ning around 3,000,000 shares daily and 
many other evidences that the process of 
“distribution” was getting well under way. 
Before such a market culminates it cer- 
tainly would appear logical to expect such 
important divisions of the market as the 
rails, steels, oils and coppers to reach 
higher prices. In response to the many 
inquiries received as to whether the bull 
market is over it can be said that there 
are no fundamental indications that it is. 
The. most important single factor is the 
credit situation which shows no sign of 
strain as yet. Continue to give first place 
to high yielding rail and public utility 
stocks and the low cost coppers. Dividend 
paying steels, oils, farm machinery, fertil- 
izer, mail order, leathers and rubbers also 
look attractive from a more speculative 
point of view. 
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Empire State’s White Fuel 


@ Coal strikes cause no terror where white fuel is available; our natural 
water resources properly controlled and directed by man’s engineering 


skill eliminates such interference from industry; the importance of this 
devolpment is far reaching; 


@ The economic evolution of hydro-electric power in northern New York; 


the expansion program of the Power Corporation—Northern New York 
Utilities progress in ten years; 


@ This analysis undertakes to set forth the great economic benefits properly 
regulated hydro-electric power brings to communities, consumers and in- 


vestors. 


BY LOUIS GUENTHER 


Publisher and Editor of THE FINANCIAL WorLpD 


parapet of a massive dam nestling: in 

the foothills of the Adirondacks and 
viewed different forms of evolution in 
progress than that which is now the bone 
of bitter contention between the Funda- 
mentalists and the school of liberal 
thinkers. It was the first step in turn- 
ing water into power. 

To me, the sight I witnessed repre- 
sented evolution in its concrete form. 
There was nothing abstract about it. It 
was practical in its nature, economically 
revolutionary, and monetarily beneficial to 
mankind. That was because it combined 
within itself important essentials to life, 
for not only did it conserve natural re- 
sources, but it also saved time, labor and 
expense. 

This evolution is going on all over the 
country, wherever the opportunity pre- 
vails for its development. It is predicted 
that in time it will displace coal as our 
principal fuel. 


GS ssa weeks ago I stood on the 


This imposing wall of macadam on which 
I stood rose above the Black River to the 
height of 33 feet. It was the dam that 
held back the water stored in the Still- 
water Reservoir. This artificial basin con- 
tained more than four and half billion 
cubic feet of what later would be turned 
into liquid fuel. 


Less than a year ago the tract now 
occupied by this large body of stored water 
was waste land. The engineering wizardry 
of man scalloped out the earth, formed a 
bowl into which mountain creeks, brooks, 
and streams could pour their water, the 
rainfall and snow-melt. Man _ planned 
this water cache in order to regulate the 
supply of water to insure himself a con- 
tinuity of power. 


From such reservoirs, of which there 
are hundreds scattered all over the coun- 
try emerges the energy which is gradu- 
ally introducing an economic evolution in 
American industrial life. 


Technically this energy is described as 
Hydro Electric Power. Non-technically it 
is better known to people as “White Fuel.” 
This energy in the crude form of water 
flows from these reservoirs, down streams, 
to the power houses and there it is gen- 
erated by large turbine engines into power. 

If the public could see for itself this 
process of turning water into energy, and 
could realize its economic significance, in- 
stead of impeding its development it would 
insist upon harnessing for use every avail- 
able horse power of water in the country. 

If this could be done, and eventually 
it will be done, it would mean in the years 
to come the saving of billions of dollars 
in coal, labor and other useless expendi- 
tures for heat, light and power. Here is 
a saving that is the concern of every man. 
Here is a saving that would practically 
mean that he could cut in half every 
dollar he now spends on electrical energy. 

Translated into an economic fact to save 

(Please turn to page 86) 





The Herrings Plant of the Power 


July 18, 1925 
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What Stocks Are Attractive Now 





FTER a nationwide inquiry THE 
FINANCIAL Worp feels justified 


in taking the position that there 
does not seem to be in view any setback 


in agriculture. It should not be neces- 
sary for this writer to remind readers that 
the purchase power of American farmers 
amounts to several billions 
annually. 

That is why it is important at a time 
when public attention has been focused ca 
the climb of more or less spectacular 
stocks to digress and endeavor to ascer- 
tain just what is the outlook for the great 
mass of people who form the backbone 
of national prosperity. And, as a natural 
corollary, it is equally important to look 
over the ground with a view to discovering 
the status of certain stocks that directly 
would be influenced. 

Any gain, as well as any falling off, 
in the purchasing power of the farmers 
is certain to have a direct affect upon 
business conditions. 

As proof, if needed, we have the suffer- 
ing of the fertilizer and farm machinery 
companies during the 
period in which the 
farmers of the coun- 
try were going through 
their economic stress. 
When the farmer ‘is 
not buying machinery, 
motors, and what not, 
the industries engaged 
in the production of 
_those articles or com- 


of dollars 
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modities are bound to suffer very seriously. 


Therefore, coming back to the original 
text, the fact that there is no setback in 
agriculture in prospect, it is logical to 
conclude that there is in prospect no set- 
back for the industries closely dependent 
upon the active purchasing power of the 
farmers for their own prosperity. 

The outlook for the American farmer 
is that he will have more cash income dur- 
ing the crop year which began July 1, 
than he had during the recently closed 
crop year. 

More cash income means greater pur- 
chasing power. 


Greater purchasing power should mean 
better business for the plow maker, and 
the producer of fertilizers, and the mer- 
chandising concern that supplies the farmer 
with groceries, clothing, and other articles 
which one finds listed between the covers 
of a mail order catalogue. 


Greater cash income means more trips 
to California and Florida. It means more 
business for the railroads serving the 
farming areas, as well as more business 
for manufacturers generally, and railroads 
generally. 


Of late there has been considerable in- 
terest displayed in the outlook for wheat 
and cotton. In the winter wheat states, 
the wheat crop is short. In the spring 
wheat states it is above normal. 


It is known that fully 77 per cent of 
the wheat left the farmers’ hands last 
year before December 1, and wheat reached 
$1.50 a bushel in the period and remained 
there but a short time. This year, the 
crop will be smaller, and the price higher. 
Any reduction in cash income will be 
relatively small. 


So far as cotton is concerned, the pres- 
ent estimate is that there will be a much 
larger crop and the 
expectation is that 
the price will av- 
erage about the 
same as last year. 
Therefore, it is to 
be expected that in- 
come from cotton 























@ No setback in agriculture is now 
in view, and the outlook is for 
general prosperity; 

@ With such a foundation, this study 


is of especial importance to in- 
vestors. 














By E. MARSHALL YOUNG 


will be substantially improved for the year. 

But wheat and cotton are not the sole 
commodities which should be taken into 
account in estimating the present and pros- 
pective position of the farmers. It will 
be necessary to know something about live 
stock and dairying, if one is to have a 
complete picture. 

On going over the results of THe FI- 
NANCIAL Wor.p survey, I find that the 
situation in this connection also is en- 
couraging. Prices of hogs and cattle have 
been mounting and the increases are ex- 
pected to more than offset the falling off 
in the number of hogs and cattle marketed. 

Income of the raisers of sheep probably 
will be about the same as last year. 

The dairy industry seems to have got- 
ten to a fairly sound basis, and appears to 
have overcome the handicap of over-pro- 
duction. The section of New England 
and the Middle Atlantic States directly 
interested probably this year will enjoy 
greater prosperity than they have for the 
past two years. 

A prominent authority states that the 
live-stock industry is headed for a long 
upswing in prices, with much greater 
prosperity ahead than has been enjoyed 
for a long time. In this connection, it is 
pertinent to remark that a significant fea- 
ture brought out in the survey which has 
been made of the entire agricultural situa- 
tion is the fact that there is in process a 
steady improvement in the methods of 
both the raisers of live-stock and the 
growers of wheat and other crops. Ag- 
riculture, in other words, has passed from 
its old hit or miss condition to a scientific 
basis. One today can be accurate in allud- 
ing to agriculture as the “farming busi 
ness.” 

Just how important is this change that 
is taking place in the agricultural sec- 
tions to the railroads may be gleaned from 
figures published showing, for example, 
what is going on in the Northwest. Thous- 
ands of farms, abandoned during the de- 
pression of the past three years, have been 
taken up. The Federal Reserve Bank of 
Minneapolis states that the money value of 
business transacted in its district in June 
of this year was fully 25 per cent ahead 
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With the Farmers Prosperous ? 








I 


@ What is the outlook for 
the farm implement 
makers? 


@ How will prosperity affect 
the fertilizer companies? 


=. 


a. Uhl “ltt 





@ The purchasing power of farmers should be large this fall, which should 


find reflection in sales of affected companies. This discussion selects 
stocks that appear attractive. 


of the month of June in the year 1924. 

Farms in the Northwest this year will 
have rich yields, according to the Re- 
serve Bank, Old mortgages will be lifted 
this fall, and for the first time in three 
or four years farmers feel that they are 
out of the dumps. 


Earnings Must Improve 


All of this cannot but be reflected in im- 
proved earnings for the railroads serving 
the Northwest for 1925, with continued im- 
provement next year. Readers will do 
well to give attention to stocks of North- 
western carriers. Leading the group in 
point of attractiveness are NorTHERN Pa- 
ciFIc and GrEAT NorTHERN. But the gen- 
eral economic improvement is certain to 
work for better times all round. 


Before coming to more specific things, 
a word or so in a general way. The turn 
about in the position of the American 
farmer, broadly speaking, is not a change 
that has come this year. It started in the 
fore part of 1924. 


But the improvement in the financial po- 
sition of the farmers last year ‘did not im- 
mediately find reflection in improvement 


of purchasing power actively expressed. 
The reason was the large volume of out- 
standing indebtedness that had to be 
cleaned up. For that reason, the farmers 
were compelled to use a large portion of 
their cash income for wiping out their 
debt. Banks, manufacturers, and stores 
to whom they owed money pressed the 
farmers and they had nothing to do but 
foot their bills. 


Purchasing Power Gain 


And, by whatever amount the farmers 
last year reduced their outstanding debt, 
by like amount will the purchasing power 
be increased for 1925. That’s important. 
And it is what interests the fertilizer com- 
panies, the farm implement manufac- 
turers, and the mail order houses. They 
know that when Mr. Farmer is not wor- 
ried about bills and is in funds, he is a 
spender. 


Here, then, is the story of the present 
and the outlook in a nutshell, which is 
presented as a background to use in mak- 
ing selection of stocks: 


1. The fertilizer faces a period of pros- 
perity. These companies have before 


them the prospect that farmers soon will 
be able to buy, and will require, a large 
amount of fertilizer. And, what is most 
interesting to the companies, they will be 
able to pay for what they buy. 

2. Last year’s cash income, as stated, 
had to go largely into lifting old debts, 
so that purchases of implements for re- 
habilitation were not as large as_ they 
otherwise would have been. The outlook, 
however, is that this year’s earnings of 
farm machinery companies will be con- 
siderably ahead of last year’s, and that the 
first six months of next year will show 
a still greater increase. 

3. The enhancement of the purchasing 
power of the farmer promises good times 
for the mail order houses. 

The conclusion, put in general terms, is 
that these industries this year should show 
a substantial gain for 1925 over last year, 
and should enter 1926 with prospects of 
steadily expanding business. Some of the 
companies are on the way to showing very 
large increases in earnings, while the gains 
of some others may not be quite so good. 


I come now to more specific discussion. 
(Please turn to page 82) 








THE FERTILIZERS: 
Amer. Agricul. Chemical*f 
Vir. Car. Chemicalf 
Inter Agricul. Corp.t 


Tue Maiti OrpdER COMPANIES: 
Sears Roebuck 
Montgomery Ward 


FARM MACHINERY COMPANIES: 
Inter. Harvester 
Advance Rumley* 
Case Threshing* 





*Preferred Stock. 








Summary of Statistical Facts and Comment 


———Earned. Guenther’s Recent: Comment 

1924 1923 1922 Rating Price 

$0.40 lf C 56% Outlook very encouraging. 
Nil Nil Nil D 3 Showing big improvement. 
Def Def. inci C 14 Outlook much better. 

$17.04 $11.53 $5.15 A117 Could increase dividend. 

6.18 4.39 2.06 B 58 In line for dividend. 

$11.86 $6.07 $1.35 A 108 Could increase dividend. 
3.49 Def. 1.10 B 52 Could restore full dividend. 
1.14 4.88 2.47 B 75 May restore dividend. 


+Earnings for fiscal years ending June 30. 
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Outlook for Wabash Railway 


@ In 1923 THE FINANCIAL WORLD recommended the “A” preferred stock 
as an attractive speculation at $28—now $68; 


@ In view of the steady improvement in earning power and the strengthened 


financial condition by the recent bond issue, what are the prospects for 
dividends on the common? 


@ WasaASH further occupies a very important strategic situation in refer- 
ence to the proposed “Loree” eastern trunk line. 


N the September 15, 1923, issue of 
I THE FINANCIAL Wor tp the preferred 

“A” stock of Wabash was _ highly 
recommended as an attractive speculation 
with eventual dividend possibilities. It 
was then selling for $28 a share; it has 
since inaugurated $5 dividends and ad- 
vanced to $68. In that analysis of Wabash 
the very clear upward trend in its net 
earning power was emphasized. This up- 
ward trend has been maintained. A num- 
her of other factors have entered into the 
situation. 

A Bargain List Stock 

When the preferred “A” stock was put 
on a $5 dividend basis and the market 
price was $63 to give a yield of about 8 
per cent, Mr. GuENTHER included this 
stock in his list of bargains. In what 
follows a detailed estimate will be made 
of the investment status of the “A” stock 
and the speculative possibilities in the “B” 
and common stocks. 

To give the history briefly, WaABAsH 
was the proposed link in the Gould dream 
of a transcontinental line. Its main line 
runs from Buffalo and Toledo to Chi- 
cago, St. Louis, Kansas City and Omaha. 
It was reorganized in 1915 and the capi- 
talization scaled down dras- 


By FREDERICK HANSSEN 


physical condition of the property com- 
bined with substantial gains in traffic has 
resulted in a very great improvement in 
earnings thus far in 1925. In other words, 
WABASH is now in such shape both from 
the standpoint of its physical and financial 
condition that it can show good gains in 
net earnings and distribute these to its 
stockholders. 

It will be noted in the table herewith 
that the sharp improvement in the road’s 
earnings was not fully reflected until the 
month of May. In that month alone net 
earnings more than doubled and accounts 
for two-thirds of the increase in net since 
the first of the year. 
to the common stock were $2.77 in 1924; 
based on the six months ending April, 
1925, they were $3.20 per share; based on 
the six months ending May, 1925, they 
were at the annual rate of $4 per share. 

Heavy Fall Traffic 

The June loadings of the road com- 
bined with prospects for a heavy fall 
traffic lead to the expectation that further 
progressive increases in earning power will 
be shown during the coming months. I 
would not be at all surprised if Wabash 


were able to show around $6 a share 


Earnings applicable - 


earned on the common in 1925, which 
would mean that the dividend on the pre- 
ferred “A” stock would be twice covered 
with an ample margin to spare. 
In “Loree” Group 

WABASH has been grouped in the LorEE 
eastern trunk line system. It would 
afford that system the short line from 
Toledo to the important mid-western cities 
after connecting up with Wheeling & Lake 
Erie and the proposed line from Pitts- 
burgh to Easton, Pa. In the event that a 
road between Buffalo and New York is 
acquired. WABASH would then have a 
direct connection from Buffalo eastward. 
WasasH itself has acquired control of 
Ann Arbor and has applied to the Com- 
merce Commission for authority. - Ann 
Arbor is of strategic value in that it gives 
WABASH an outlet into the Northwest and 
avoids the crowded Chicago terminal situ- 
ation as Ann Arbor has a ferry service 
across the upper part of Lake Michigan. 

The merger possibilities in this situation 
are only of minor importance compared 
with the effect of increasing net earnings. 
That after all is the vital factor in this 
situation. The preferred “A” stock is sell- 
ing around $67 and yielding 7% per cent; 
the next dividend of $1.25 


















































tically. It now has slightly per share is payable August 
less than $75,000,000 of 25 to those who buy the 
funded debt followed by A Progressive Showing stock before August 10. 
$68,000,000 of preferred “A” This stock is callable at 110 
stock, $5,000,000 of pre- “wee. OTEK and participates with the 
ferred “B” stock and $65,- pens ‘ wy: fetiand common in any dividends 
060,000 of common. In rr. f-—- pepe DF * above $5 a share received 
. < ——— 
other words, the capital © > Vrrrest — . by the latter. As a sound 
stock outstanding is nearly ete | y ica preferred issue achieving a 
twice the funded debt—a Praghor oe / is steadily improving  invest- 
very sound financial struc- ‘ yO we | J JS 7 ment position the’ preferred 
: : = =f Piss * “oan = . j 
ture. wis Ss eval 7 Es Od A” is decidedly attractive 
For years the road plowed at current quotations. 
its surplus earnings back —Month of May——  -——Jan. 1 to May 31—- The preferred “B” stock, 
k 4 1925 1924 1925 1924 “ 
into the property and denied . EARNINGS $ $ $ $ of which less than 50,000 
*reight revenue ............ 4,547,820 4,013,316 21,868,877 21,114,349 : 
the stockholders a_ return Passenger revenue _.... 750,485 772,447 3,391,147 3,716,942 shares are now gee sea 
i is buildin u F mente : is entitled a share 
during this building up Tot. incl. other rev.. 5,097,632 5,181,056 27,256,319 26,709,481 s entitled to $ 
process. However, early Expenses-—Maint. way.. $48,976 885,266 3,724,950 3,943,976 vearly in dividends after the 
; co aint. of equipm’t.... 1,034,750 93,898 5,177,518 4,929,594 “Ay ets : 
this year the policy was Traffic expenses ...... 148,046 133,547 728,396 ~——_'671,537 A” stock; it is convertible 
changed and a new mort- Transportation exp... 2,072,400 2,036,642 10,635,513 10,940,710 for each share into one-half 
gage created which makes Tot. exp. incl. oth... 4,303,069 4,238,379 21,216,884 21,433,608 share “A” and_ one-half 
possible the financing of im- Net from railroad...... 1,394,563 942,677 6,039,435 5,275,873 share common. The amount 
provements from the sale of Le ey on ang oohass es oe tees outstanding is small and the 
> ° sncolle le revenue. IIS > ’ FA ’ ss “ 
low interest bearing bonds akan Sipicunchitins oes earning power applicable to 
and the rewarding of the Net after taxes, etc.. 1,161,685 706,193 4,875,343 4,108,095 it after “A” dividends is 
stockholders with dividends. Net after rents............ 894,038 439,966 3,485,308 2,625,328 high—about $57 per share. 
The upbuilding of the (Please turn to next page) 
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The Railroad Rate Hearing 


«@ What promises to be the most important rate case 
American railroads has been set for September 1; 


@ The effect of a favorable decision by the Interstate 


in the history of the 


Commerce Commis- 


sion will be farreaching as it would definitely establish the right of the 
railroads to a fair return; 


@ A discussion of this case is of interest to every holder of railroad seétri- 
ties and particularly to those holding stocks in the northwestern railroads. 


’ URING the past week the Inter- 
ID state Commerce Commission an- 

nounced that hearings on freight 
rate changes in the western territory 
would commence in Chicago on September 
Ist. The railroads have been asked to 
furnish detailed technical data in support 
of their contention for higher rates. 

The importance of this case has been 
stressed in recent articles appearing in 
THE FINaNciaAL Wortp. This hearing 
grew out of the so-called Hoch-Smith 
resolution which was primarily passed to 
bring about a freight rate reduction on 
farm products. The Commission invited 
the various interested parties to give their 
views as to the proper manner to make the 
investigation and now announces that the 
most critical situation appears to exist in 
the west and that this section will be taken 
up first. It is proposed to determine (1) 
what products of agriculture, including 
livestock, are affected by depression; (2) 
what if any reduction may be made law- 
fully on freight rates of agricultural 
products or live stock; (3) to determine 
whether any rates may be lawfully in- 
creased in order to effect such increases in 
revenue of western carriers as may be 
found proper, 


Does Not Need Reduction 


In view of the great change that has 
come over the agricultural industry since 
the Hoch-Smith resolution was passed it 
is improbable that much evidence can be 
adduced to show that the farmer needs 
lower freight rates. On the other hand, 
the net earnings of the western carriers 
have been making an unfavorable com- 
parative showing thus far in 1925. The 
real point is No. 3. The Transportation 
Act of 1920 in amplifying decisions of the 
Supreme Court of the United States 
makes it the law of the land that the In- 
terstate Commerce Commission must pre- 
scribe rates that will yield a fair return on 
a fair valuation. 

The railroads are now for the first time 
testing out this highly important provision 
of the law and can marshal evidence to 
prove that the Commission has not estab- 
lished such rates. It is difficult to con- 
ceive in view of the facts in the case how 
the Commission can do other than grant 
a freight rate increase to these carriers 
and such a decision can be rendered be- 
fore the end of autumn. 
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Now, then, assuming that a favorable 
decision is rendered, what will it mean? 
I do not regard the fact that certain rail- 
roads will make larger earnings anywhere 
near as important as the fact that the 
status of the railroads will be clearly 
established in the mind of the investor. 
If the average man once gets it into his 
mind that the railroads not only are en- 
titled to a fair return, but are actually 
going to get it, the change in sentiment 
toward railroad securities will be sharply 
constructive. 


Increase Probable 


The probability that the railroads will 
receive an increase in freight rates doubt- 
less is to have some present market effect. 
It is my judgment, however, that the full 
force of this highly important decision 
will not make itself felt until it is actu- 
ally announced. In other words, I do not 
think the market price of railroad securi- 
ties will completely “discount” this de- 
cision. To draw a parallel. Just before 
President CooLmpcE was elected the odds 
were more than 10 to 1 in Wall Street 
that he would be. Many financial advisers 
took the position that with such odds his 
election was a foregone conclusion and that 
this conclusion was represented in market 
prices; in other words, that CooLmpcE’s 
election was discounted and that stocks 
should be sold. Mr. GUENTHER in a vig- 
orous article before the election took the 
position that while CooL_ipcE would be 
elected, the great body of investors who 
really make the market would not believe 
it and act on it until the returns were in. 
Market history has amply vindicated that 
judgment. Very much in the same way it 
is improbable that the great body of 
American investors with their prejudice 
against railroad securities will be made to 
believe until the decision of the Commis- 
sion is actually announced. 


Great Improvement Coming 


Once this ‘decision is announced I am 
quite confident that there will be a great 
improvement in the investment status of 
all railroad securities and especially in 
those directly affected. The roads that can 
make out the strongest case are those of 
the Northwest. As I have stated before, 
of these, Great Northern and Northern 
Pacific, with current earnings of more 
than 50 per cent in excess of current 


dividend requirements, current yields of 
around 7% per cent, favorable prospects 
for further increases in net because of 
the crop situation and sound financial 
structures appear to be in the soundest 
position. 








Wabash Outlook 
(Concluded from pervious page) 




















It is currently quoted around $51 and as 
dividends must be puid on it before any- 
thing can be paid on the common and as 
dividend requirements are less than $250,- 
000 annually, it would be advisable to 
continue holding this stock rather than ac- 
cept the conversion privilege—although its 
market quotations are still based on this 
conversion privilege. 

The common sock, of course, is the most 
speculative issue and also carries the 
greatest possibilities for percentage ad- 
vance from current price levels. It is cur- 
rently quoted around $32 and it is con- 
ceivable that if earnings continue their 
progressive upward trend they in a 
period of time will justify double current 
quotations for the common. There is no 
such probability in the case of the pre- 
ferred stocks from a market advance 
standpoint. 

From a conservative point of view the 
preferred “A” stock must be given first 
call in this situation. With further im- 
provement in earnings and. further sea- 
soning there is no reason why this issue 
should not reach a 6 per cent yield basis 
or a market price of $84 per share. If it 
were not for its lack of ready market- 
ability the “B” stock would be the most at- 
tractive speculation because of the high 
earning power applicable to it and the 
probability that it will not be long before 
dividends are paid on this issue which 
would afford a 10 per cent based on cur- 
rent quotations. From the speculative 
point of view the common stock has the 
greatest possibilities and the greatest risks. 
All present indications point to further in- 
creases in net earning power and higher 
market prices for WABASH stocks. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Wabash Common 

“C” and preferred “B.” 
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Italy Today Under Fascismo 





@ Mussolini and D’ Annunzio 


Italy’s Most Dramatic Figures 


Manager, 


upon the 


LMOST immediately 
A cessation of hostilities, it ap- 

peared as if Italy would come 
under the sway of communists and so- 
cialists. Under the direction of Soviet agi- 
tators, Italian factories were seized; revo- 
lution and ruin seemed inevitable. Popu- 
lar pressure and socialistic influence were 
vastly adding to national expenditures, 
which, in turn, resulted in an enormous 
increase in taxation upon wealih, with the 
idea that “the wealth of the rich is inex- 
haustible.” Many industrial enterprises, 
which had made a rather promising start, 
were ruined, swelling the already large 
number of unemployed. It was once 
again a case where violent minorities were 
able to rule unorganized and timorous 
majorities. Such was the general situation 
in the country when Fascismo staged its 
entry, promising to give the masses the 
protection which their government was 
either unable or unwilling to give. Be- 
fore long, hundreds of thousands of or- 
ganized workmen gladly exchanged so- 
cialism and communism for patriotic fas- 
cism. 


Thus alone was Italy saved from be- 
coming another Russia. 


The new movement, and above all, its 
founder, Sr. Benito MussSOLINI, is un- 
deniably responsible for the “redemption” 
of Italy and for the “defeat of the forces 
of idleness and disorder,” by instilling in 
the Italian nation a new determination to 
“work for better days, giving up golden 
dreams of immediate prosperity for the 
more enduring good of the country, a 
desire to work grimly and earnestly with 
the conviction that the well-being of the 
individual is ultimately bound up with the 
well-being of the nation, and that the 
well-being of the nation can be attained 
only by industry.” 
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By MAX WINKLER, Ph. D. 


Foreign Department, M oody’s Investors’ 


Fascismo, according to one of its most 
recent exponents, Giuseppe Bastianini (in 
his “Rivoluzione”’), has three principal 
objects in view, as follows: 


“(a) To utilize the fruits of war and of 
victory—the spiritual values created by 
four years of struggle and self-abnegation. 


“(b) To combat ‘degeneracy’ of as 
against socialism, but not against the pro- 
letariat. It supports the rights of all 
whose work in any field contributes to the 
well-being of society. , 

“(c) To effect the political and eco- 
nomic reconstruction of the nation, for 
which Mussolini supplied the motto ‘Dis- 
cipline, order, work.’” 

To the foreign observer, the remarkable 
achievements within a comparatively short 
time have not gone by unnoticed. Their ap- 
preciation in the United States is perhaps 
best evidenced by the flotation, during the 


il 


@ In this, his third contribution to his series 
on foreign bonds, Dr. Winkler discusses 
the progress Italy has made under Mus- 


@ Problems by no means are solved, but the 
situation is well in hand, according to the 


[ 
i 


Service. 


Italiana Edison and the Compagnia Italiana 
devi Vavi Telegrafici Sottomarini, and, 
above all, the granting of a $50,000,000 
credit to the three Italian banks of issue 
with no real guarantee and at the most 
favorable terms, for the purpose of 
“moderating the fluctuations in lira ex- 
change.” 

Italian obligations are not unknown to 
the American investor. Large blocks of 
Italian internal issues have been and are 
widely distributed throughout the country. 
In 1920 a 6% per cent loan was placed 
to the extent of $9,975,550. The loan 
matured on February 1, 1925, and was 
promptly paid when due. Since it appears 
likely that Italy will once again appear 
in our markets for funds, a discussion of 
the country’s economic and financial status 
would therefore seem in order. 

The Italian budget is composed of three 
groups, viz.: actual receipts and expendi- 








past year, in the American markets of tures; railway construction; and the so- 
securities in behalf of Italian corpora- called “movement of capital account” 
tions, including the Societa Generale (Please turn to Page 78) 
Italy’s Budgets, 1914-1924 
(In Lire) 
Year ending 
June 30 Receipts Expenditures Deficit 
SE. dicuteneneoe. 2,523,000,000 2,687 ,000,000 164,000,000 
<I: slictalsicsiaititahipates 2,559,000,000 5,395,000,000 2,836,000,000 
Ino 3,733,000,000 10,615,000,000 6,892,000,000 
1916-17 5,345,000,000 17,595,000,000 12,250,000,000 
_ 7,532,000,000 25,298,000,000 17,766,000,000 
DIY xssshaisceionccaiapnacist 9,675,000,000 32,451,000,000 22,776,000,000 
I <ilinussitieant iecceai 15,207 ,000,000 23,093,000,000 7,886,000 ,000 
ee 18,071,000,000 28,783,000,000 10,712,000,000 
| TD 18,000,000,000 25,000,000,000 7,000,000,000 
Re a 19,103,000,000 23,655,000,000 4,552,000,000 
IE cicsicsindcpenmeenins 19,091 ,000,000 19,714,000,000 623,000,000 
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Guaranteed Stock Suggestions 


Arranged by DANIEL A. ALTON 


LTHOUGH the yield obtainable from the recommendations which I pro- 
pose to make in this week’s suggestion table is low, at the same time there is 


present a high degree of safety which will appeal to a particular type 
of investor. 


It is the policy of THe FrnanctaL Wortp to make suggestions 
for the employment of funds where a high yield is not desired but where a high 
element of safety is insisted upon. The yields here obtained, however, are higher 
by a half of one to one per cent than that obtainable upon bonds of equal security. 


In the past guaranteed railroad stocks have sold on a very low yield basis. 
In almost every instance the stock represents ownership of a road that is vital to 
the leasing company, and the guarantee therefore stands high and rarely would 


be disturbed even though the leasing road should happen to come into financial 
difficulties. 


Take the case of the St. Paul and its lease of the Chicago, Terre Haute and 
Southwestern. The bonds of the latter were recommended by THE FINANCIAL 
Wortp just before and after the St. Paul went into receivership for the simple 
reason that the road was a good earner itself and it was believed unlikely that the 
lease or the guarantee would be disturbed by the receivership and reorganization. 


Following are the recommendations: 





, Div. Rec. 
Company and Stock Rate Price Yield Comment 





Minn., St. Paul & S. S. Marie (leased line)... 4% 60 6.67% The 4% dividend on this stock is guaranteed by 
the Minn., St. Paul & S. S. Marie Railway. The 
next dividend date is October 1. An attractive 
stock to hold. 





sothern & Atlantic Tel sess 5% 22 5.70% The dividends on this $25 par value stock are 
guaranteed by the rich Western Union Telegraph 
Co. Next dividend date October. 





Rensselaer & Saratoga R. R, ............. acteseneenennee 7% 123 5.67% This little road is a vital part of the prosperous 
Delaware & Hudson, which guarantees the divi- 
dend. This is regarded as a high-grade invest- 
ment stock. Next dividend July. 








Fort St. Union Depot 54% 9 6.00% This stock is jointly guaranteed by the Wabash 
and Pere Marquette railroads. The comparative- 
ly high yield makes it very attractive for a stock 
of this character. 








Albany & Susquehanna R. Ry ou... eeeeeeeeees 11% 20714 5.30% Owns Delaware & Hudson main line between 
Albany and Binghamton, double track and handles 
heaviest traffic in the country. Possibility here of 
increase in dividend rate with reduced taxes. 





. Jo., Sa. Bend & So, Com: .........~ 0. 2% 32 6.06% This stock is guaranteed by the immensely wealthy 
Michigan Central Railway and the next dividend 
is to be paid in September. An attractive pur- 
chase; also pays small extras. 








——— 


Alabama & Vicksburg R. R. ou... eee 6% 105 5.71% Illinois Central has leased this road and has guar- 
anteed the dividend subject to approval of the 
Interstate Commerce Commission. 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 

Allis Chalmers has been giving a good 
account of itself marketwise, despite the 
fact nothing sensational in the way of 
earnings has been reported. It is expected 
that this company should earn between $8 
and $10 a share during 1925, with very 
good prospects from the long pull point of 
view. 


American Tobacco— 
Rating “A” 

To take care of its expanding business 
American Tobacco has practically com- 
pleted plans for the erection of a large 
new cigarette plant at Richmond, Virginia, 
where about 1,500 operators will be em- 
ployed. The B stock is still selling on a 
basis to yield better than 7 per cent and 
earning prospects for 1925 are very favor- 
ably defined. 


Corn Products— 
Rating “B” 

Corn Products has been under the cloud 
of relatively high corn 
tively low sugar prices. 
ing 


prices and rela- 
The former mak- 
for higher operating costs and the 
latter making for lower selling prices for 


some of its products. A bumper corn 
crop, of course, should benefit the com- 
pany, as would also rising sugar prices, 


both of which appear to be in prospect. 


Commercial Solvents “A”— 
Rating “B” 

earning report of Com- 
mercial Solvents is expected to show a 
substantial falling off from last year and 
be less than $400,000. Assuming that 
earnings are now running at the annual 
rate of $750,000 yearly this would figure 
about $8 a share on the combined A and 


3 stocks. 


Semi-annual 


Famous Players— 
Rating “A” 

Famous Players has been giving a very 
good account of itself marketwise, despite 
the fact that the summer season is the 
poorest one for the moving picture indus- 
try. However, with the very high rate 
of earnings applicable to the stock and 
good record over a period of years, and 
prospects for a further improvement in 
earnings in the fall months from recent 
expansion plans, there is good ground for 
expecting higher market prices for this 
issue. 
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Glidden Company— 
Rating “B” 

It is officially reported that earnings of 
Glidden Company for the first seven 
months of its fiscal year were more than 
for all of last year, and even better prog- 
ress is expected during the remainder of 
the year. The company plans to offer 40,- 
000 shares of stock at $20 a share to 
stockholders, which will be used largely 
for expansion. Sales are expected to reach 
$25,000,000 in 1925 compared to $20,000,- 
000 in 1924. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Independent Oil & Gaas............ CtoB 

Producers & Refiners..............C to D 

Pa MASE CANON ROOD 02.2.6 850 eo ys CtoB 
Preferred 

Producers & Refiners...............-.. BtoC 




















National Biscuit— 
Rating “A” 

National Biscuit reported some improve- 
ment in its net earnings: in the second 
quarter of 1925 when $1.61 a share was 
earned on the common stock, compared 
with $1.55 in the second quarter of 1924. 
For the half year the company has re- 
ported $2.80 on the common compared with 
$2.78 in the first half of last year. 


Schulte— 
Rating “A” 

In order to take care of its expanding 
needs Schulte Retail Stores is offering 
stockholders the right to subscribe to one 
share of common stock of no par value 
for $100 a share, for each 10 shares now 
held. These rights expire on August 17 
and will bring the total common stock 
capitalization up to 412,500 shares. 


U. S. Cast Iron Pipe— 
Rating “B” 

U. S. Cast Iron Pipe, which has been 
a market football for the past year or so, 
broke very sharply. Reports are current 
that earnings have fallen off from last 
year when $43 a share was earned on the 
outstanding common shares. Directors ap- 
parently will not meet until August for 
the proposed dividend action on the com- 
mon. 


United Fruit— 
Rating “A” 

It is estimated that United Fruit will 
earn about $13.50 a share on its million 
shares of common stock, compared with 
$10.05 in the first half of 1924. Condi- 
tions throughout Latin America are show- 
ing a healthy improvement. 


U. S. Rubber— 
Rating “B” 

U. S. Rubber continued its upward 
march marketwise during the past week as 
crude rubber continued to advance in price. 
Further advance in tire prices appear likely 
in view of the steadily mounting costs of 
this raw material. 





Public Utilities 





American Tel. & Tel.— 
Rating “A” 


For the 6 months ended June, 1925, 
American Tel. & Tel. reports a net in- 
come of $52,341,000, which is equivalent to 
$5.80 a share on the outstanding capital 
stock, compared with $5.69 a share in the 
same period last year. No stock financing 
is expected this year. 


B. M. T.— 
Rating “B” 
3rooklyn Manhattan Transit will show 
around $5 a share earned on its common 
stock in the fiscal year ended June 30, 


1925. This showing was made in the 
face of relatively heavy expenses for 
maintenance. 


Detroit Edison— 
Rating “A” 

Detroit Edison reports a surplus after 
charges of $3,986,000 in the first six 
months of 1925, compared with $3,348,000 
in the same period of 1924. Gross revenues 
are showing a very substantial increase in 
recent months due to activity of the motor 
industry in Detroit. 


Western Union— 
Rating “A” 


Western Union reports earnings equal 
to $6.97 a share in the first half of 1925 
compared with $6.05 in the same period 
of 1924. It is expected that some plan © 
offering stockholders valuable rights will 
soon be announced. 





(Additional “Bulls and Bears” 
found on page 84) 


will be 
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Position of the Bond Market 
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The Outlook 


for Various 
Classes 
of 
Bonds 
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GAIN the week has been without 
A much in the way of significance 

in the bond list. Government loans 
have been a little weak, but there has been 
no evidence of selling pressure, and the 
situation appears simply to be one of lack 
of demand. A hardening of call money 
early in the week, coincident with a weak 
tone among the government issues and 
other bonds of the highest grade, was 
taken to mean that the banks were getting 
themselves into shape to handle the regular 
seasonal demand for funds which will 
begin within two months. It is entirely 
reasonable that such a policy of prepara- 
tion should have been felt by bonds giving 
the lowest yields. Later in the week, call 
money reacted and hence this theory is not 
entirely borne out. Continued high call 
rates doubtless would attract funds from 
the interior. 


Foreign List Shaded 

The foreign list has shaded off slightly, 
but the trend has been very slight. Vir- 
ginia-Carolina issues have been strong, re- 
flecting the forthcoming reorganization 
plan, which is expected any time now, and 
which will doubtless be much less drastic 
than would have been felt necessary six 
months ago. The Dodge 6’s have been 
very active and strong, following the pub- 
lication of a very satisfactory six months 
earning statement. The speculative rails 
have behaved well, but have as yet failed 
to respond fully to the record reports of 
earnings and car loadings. The decision 
of the Interstate Commerce Commission 
to review the adequacy of western freight 
rates should sooner or later prove stimu- 
lating to issues of the Northwestern car- 
riers, 


Offerings Unimpressive 


The week’s new offerings have not been 
impressive in volume and apparently deal- 
ers are holding off somewhat in the hope 
of a better demand later on. The Hun- 
garian Cons. Municipal Loan headed the 
list with $10,000,000 of 7% per cent coupon 
bonds due 1945 and were offered at 89 to 
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BY THE BOND EDITOR 


yield 8.67 per cent. The loan is well pro- 
tected and the yield basis is satisfactory 
compared with that of similar issues re- 
cently offered. The bonds are scarcely of 
the quality of the Kingdom of Hungary 
71%4’s, however, which sell four points 
higher, and which, incidentally, are among 
the most attractive of this group of for- 
eign issues. The Hershey Chocolate Co. 
514’s were not mentioned in last week’s 
analysis. This is a $20,000,000 issue of 
unquestionably good quality, and the bonds 
should constitute an entirely satisfactory 
investment. 


New Rock Island Notes 


The Chicago, Rock Island & Pacific 
Railway Co. offering of 3-year 4% per 
cent secured notes represents holdings of 
the company of St. Louis, Southwestern 
5 per cent preferred stock, which has been 
pledged at a margin of about 26 per cent 
in excess of the $7,500,000 face value of 
the notes which have been sold. Strictly 
speaking, the notes which are offered at 
99 to yield 4% per cent are no better than 
the credit of the Rock Island combined 
with the value of the stock pledged, and 
hence they are not an issue of the highest 
grade. There is little doubt, however, but 
that they will constitute a thoroughly sat- 
isfactory investment for those requiring 
this maturity though from a yield stand- 
point, it is probable that many investors 
will prefer some of the slightly longer 
maturities such as the Erie 7’s of 1930 or 
the Baltimore & Ohio secured 6’s of 1929, 
both of which are of higher quality and 
give a yield of approximately 5% per cent 
to maturity. 

Last week, our estimate of the future 
of the bond market was outlined and the 
question of long terms versus short terms 
presented. This, as we see it, is to a con- 
siderable extent dependent upon the atti- 
tude and policies of the individual in- 
vestor and beginning this week, we shall 
include selected lists of individual issues 
of various types which we consider desir- 
able purchases at prevailing prices. This 
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will embrace in this week’s issue only 
medium and long terms and only bonds 
listed upon the New York Stock Ex- 
change. In later issues a number of Curb 
issues and unlisted bonds will also be in- 
cluded. Reference will always be made 
to the present price of a particular issue 
and we would especially urge our readers 
to place their orders for unlisted and in- 
active issues at a price rather than at the 
market, as the markets for unlisted secur- 
ities are quick to respond to a public rec- 
ommendation and, in many cases, the price 
will have been found to have been marked 
up to an extent that a particular bond is 
no longer especially attractive. 


Classified Recommendations 


We have classified our bond suggestions 
into three grades only, high grade, medium 
and speculative. Obviously, there are an 
infinite number of gradations in each 
group and our judgment in some cases may 
not find entire agreement as to the class- 
ification of a particular issue. Our sug- 
gestions of speculative bonds have been 
limited in number principally because we 
believe that there are not a great number 
of desirable speculative bonds with the 
market in its present stage. A careful 
sorting out of the issues listed on the 
New York Stock Exchange will reveal 
very few high yield bonds whose position 
is not so uncertain, if not entirely bad, as 
to prevent us from suggesting their pur- 
chase to our subscribers even for strictly 
speculative purposes. 


A List of N. Y. Stock Exchange Issues 


HIGH GRADE 
Approx. 


Price Yield 
Amer. Tel. & Tel. Co. s. f. 5’s, 60 97% Ry: 
Argentine 6's, 1958, 1959.............. 9214 6.25 
Atlantic Refining Co. deb. 5’s, ’37 100% 5.00 
Central Steel Company 8’s, 1941.. 116 6.37 
Chicago, Mil. & St. Paul coll. 6’s, 

ARE ES ILE LT eC 104% 5.40 
Chicago & Western Ind. 5%’s, "62 99% 5.52 
City of Rotterdam 6’s, 1954.......... 10334 5.72 
Havana El. Ry. & Pr. gen. 5’s, °54 94 5.42 
Kingdom of Norway 6’s, °44, °52.. 100% 5.99 


(Please turn to page 83) 
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A $3,500-a-Minute Outlay! 


¢ 


If the pace set by American investors in the first four months of this 


year continues until the end of 1925 investment in utility securities will 
reach a total of $1,825,000,000; 


a day; 


Americans now are investing at the rate of $3,500 a minute, or $5,000,000 


This article draws attention to the tremendous amounts that are being 


put into the public utility industry, and to one branch of the industry 


overlooked. 


a story of expenditure in riotous liv- 

ing at the rate of $3,500 a minute 
what a commotion they would cause! 
Imagine New York’s millions going to 
work in the morning on trains, subways, 
and buses, avidly reading the sensational 
details. And imagine how the star re- 
porters would spread themselves, and the 
solemn warnings that would be hurled 
from every conceivable place of command- 
ing public attention. 

Such a story would be news. 

I wonder how many are aware of the 
fact that certain wise and farsighted 
Americans in the first four months of this 
year dispensed their savings at just that 
rate—$3,500 a minute. That would be at 
the rate of $5,000,000 a day! 

A famous editor is said to have re- 
marked that, if Smith is bitten by a dog, 
it is not news, but if Smith bites a dog, 
then it is front page copy, entitled to 
headlines and picture layout. 

I suppose that sort of reasoning is 
explanation of why it is we do not read 
front page reference to the fact that, if 
the American investors continue to put 
their money into new public utility se- 
curities throughout 1925, at the same rate 
as in the first four months of this year, 
they will have withdrawn from their sav- 
ings the huge sum of $1,825,000,000. 

Investing that amount in the year 


would be equal to investing at the rate of 
$212,000 an hour. 


That’s a story that should crowd a 
story of occasional spending flurries of 
Harry K. Thaw off the front page! 


L the daily newspapers were to print 





* * * 


DO not propose to figure out that 

enormous new investment to the ul- 
timate. It will suffice to mention that 
there is a possibility that, in one industry 
alone, there will be an outlay this year of 
nearly 2,000 millions of dollars. Those 
dollars would not be swallowed up in a 
deep pit. They would bring benefits to 
thousands who would not know that the 
money was circulating. 


The other day I read an estimate that 
the savings banks of this country hold 
about $4,000,000,000 worth of public 
utility securities. Forty-one leading life 
insurance companies own a large amount 
of public utility bonds, and it is estimated 
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By E. MARSHALL YOUNG 


that their value has increased since No- 
vember of 1923 about $100,000,000. 

Last year, investment in new utility se- 
curities totaled $1,325,000,000, which was 
50 per cent ahead of the preceding year. 

Is that reckless? Almost every day 1 
learn about a new offering of securities 
which the public is going to be asked to 
buy. I read of gains in customers by 
companies of nearly fifty per cent in a 
single year. There must be something 
back of the flood of dollars into public 
utility expansion. There is. The com- 
panies are spending money, indirectly put- 
ting money into the pockets of thousands 
of Americans, to keep up with and an- 
ticipate the progress of the country. 


No Over-Expansion 


I reckon that there is little chance that, 
on the whole, the industry is being over- 
expanded, The increase in facilities and 
plant is not comparable to the sudden 
bursts of production that have wrought 
havoc in oil, mining and in motor manu- 
facturing. If it were, one would not read 
about the steady expansion in earnings 
that is being reported by the utilities. 

a 


N getting my head above the flood of 

dollar indicators showing the vast ex- 
penditures that are being made and the 
steady piling up of investment in utility 
securities, I have come to the conclusion 
that investors believe they form about as 
safe and attractive a field for the employ- 
ment of savings as there is. F 


I know that one of the most interesting 
developments since the Paris conference 
that started the Versailles Treaty on its 
turbulent way is the great interest which 
investors have displayed in the securities 
of companies that are providing gas, elec- 
tric power and light, and traction service 
in this country. 


A Unique Record 


While receiverships in other industries 
came close to being the order of the day, 
there were few utility companies that had 
to accept the guidance and protection of 
the courts. That probably is one of the 
reasons for the popularity of their securi- 
ties. 

Failures on the part of public utility 
companies in the years since the war, and 
before, have been so few as to be unique. 


T has been my observation that more 

attention seems to be paid to the story 
of the growth of electric light and power 
development than to the sister growth— 
that of the gas branch of the industry. 


Whenever one receives a new New York 
telephone directory, one remarks the fact 
that each is considerably more bulky than 
its predecessor. One regards the great 
American Telephone & Telegraph Com- 
pany with something akin to awe. Such 
a stupendous enterprise! A billion and a 
half in capital stock authorized; nearly a 
billion issued. 

It is estimated that there is invested in 
telephones in this country $3,000,000,000. 

Doubtless most investors and others who 
are interested in such things, are unaware 
that the investment in gas matches that 
total—3,000 million dollars. 


I suppose there is less attention paid to 
the importance and size and growth of 
the gas industry than to the growth of the 
electric light and power branch of public 
service because the latter represents an 
investment of about $6,600,000,000. 

More people know about the 40,000,000 
miles of wire of the Bell System, than 
know about the four hundred and five 
billion cubic feet of gas that was sold 
last year, from 70,000 miles of mains. 


* * * 


AS manufacture is not a new business. 

It dates back to 1816. It happens, 
however, that it was slow to grow and ex- 
pand. That perhaps accounts for the fact 
that less is known about its progress and 
potentialities. The telephone industry, and 
electric light and power expansion, have 
gone forward by leaps and bonds; sen- 
sationally. 


In 1850, according to competent au- 
thority, there were only 130 gas plants in 
the whole United States. 


Today, there are more’ than 1,000. The 
number has increased nearly ten times. 
And those 1,000 plants are serving about 
52,000,000 persons. At least the popula- 
tion of the communities served is estimated 
at that total. 


A quarter of a century ago, the sale 
of gas was at the annual rate of only a 
billion cubic feet. Last year’s sales to- 
taled 405,000 million cubic feet. 

(Please turn to page 89) 
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By THE OBSERVER 


Statesmen, especially of the school 


America’s that are in the habit of spending 
European other people’s capital in preference 
Attitude to their own, tell us it is our proper 


attitude to lend to finance Euro- 
pean enterprises until it hurts. This is our duty while 
we have the wealth with which to do it. This loose 
advice is tantamount to advising Jonn D. RocxeE- 
FELLER, or any of our other multi-millionaires, to dig 
down in their pockets to make it possible for others 
less fortunate than themselves to get along in business. 
To give in a good cause is laudable. To lend money 
where it will prove remunerative, first, and helpful, 
secondly, is excellent business. 

Of our wealth we have given with an unstinted hand 
when the cause justified it. While the war was on 
the American people directly and indirectly loaned 
Europe over $23,000,000,000. And, on top of this 
amount, they spent as much to pay our bill. Still, we 
must exercise pressure on most of the countries out- 
side of Great Britain to induce them to put their 
names on the dotted line to bind the debt. Hence, on 
the side of a good cause, the country has done more 
than its bit. 

Whatever additional financing is done in the form 
of loans should not be on the principle of duty, but 
on strictly business principles. We should insist upon 
loans which are considered secure and in which the 
opportunities for our capital is attractive. For this 
purpose there is plenty of our money available—as is 
proven by the success with which attractive European 
loans or other security offerings have been accepted by 
our investors, 

To allow the pretense to prevail that we owe it to 
Europe and her business interests to finance all her 
propositions indiscriminately would pave the way for 
many unsound offerings, with their wake of financial 
losses of an extreme character to American in- 
vestors. 


Ever since the Curb came into 


Stock existence it has been considered the 
Exchange nursery for the big exchange. 
Nursery There, most of the new stocks, or 


the fledglings among the securities, 
made there first public bow. In the days that have 
passed—when public opinion was not so insistent for 
regulation for security offerings or higher ethical prin- 
ciples for financing—which looked to the people for 
capital, the Curb was domiciled in Broad Street, where 
it had only the sky for a roof and was under no burden 
to pay rent. Those were the halycon days of the 
sharper. 
Conditions have changed since then. The better 
business interests of Wall Street, like the BETTER 
Business Bureaus the advertising profession organ- 


ized to put the word truth into advertising, exerted 
pressure, and the Curb went indoors. It is now under 
its own roof. It has grown into an established market 
in which a membership has become an asset of con- 
siderable value—due largely to the support it received 
from the members of the Stock Exchange. A seat on 
it now cannot be secured for less than $20,000. The 
size of this price is alone strong evidence of the prestige 
the Curb has gained by completely changing its char- 
acter. 

Because of this very prestige the Curb market should 
exercise every precaution against permitting outsiders 
to use its facilities for the exploitation of speculations 
in securities designed to impose upon the public, which 
can only end in impairing public faith in it as a market. 
There have been several such manipulations of late— 
behind which were men whose reputation is none the 
best. Fortunately such incidents are growing less fre- 


quent. ; 
But this should provide no reason for growing 


lax in exercising the proper control on the part of 
losses of an extreme character to American in- 
and reputation of the Curb. 


In one of the newspaper headlines 


Climate describing BryAN’s activities in the 
for An Scopes evolution trial reference is 
Asset made to show the Commoner is sell- 


ing to the Tennessee hill men 
Florida climate. This is interesting, in that it illus- 
trates to what extent atmosphere has been employed to 
develop Florida. 

This last statement does not imply that the remark- 
able real estate boom through which the orange state is 
passing is looked upon askance. She is deserving of 
the progress being made for she is exceptionally 
blessed by Providence in a health- and pleasure-giving 
climate. Undoubtedly the greater part of her real 
estate development is in the hands of honest men who 
are prepared to give the Northerners a square deal for 
their money. 

But Florida no more than any other community can 
escape the fungus growth that attaches itself to booms, 
whatever their character, unless her well-intended citi- 
zens exercise unceasing vigilance and use every effort 
to check its growth. Where capital flows in a tidal 
wave there will you find the sharper. He is attracted 
to this easy money like a flock of buzzards are drawn 
to carrion. Of their presence THE FINANCIAL WorRLD 
has been aware for some time—and in several in- 
stances has pointed them out. 

Florida should not follow the foolish advice that 
it would injure her and her real estate development 
were she to go after the real estate sharper—for she 
will find in the end that he will do her more harm 
than good. 
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which covers receipts from and payments 
on loans. The budget for the current 
hscal year, ending June 30, 1924, as orig- 
inally presented in November, 1922, 
showed a deficit of about 3,600,000,000 lire, 
revenues having been estimated at over 18 
billions. In May of last year, revised 
estimates placed receipts at over 20 mil- 
lions and expenditures and the deficit at 
only 1,187,536,000 lire, or a reduction of 
more than 73 per cent from the established 
deficit for the past fiscal year, ended 
June 30, 1923, and representing the small- 
est deficit in over a decade (see accompany- 
ing table). The reduction is the result of 
drastic econdmies introduced by the Mus- 
solini administration, and including, inter 
alia, a saving of some 285,000,000 lire 
through the abolition of the royal guard; 
280,000,000 through reduction in railway 
appropriations; 221,000,000 in appropria- 
tion for public works; 101,000,000 for 
posts and telegraphs; and 152,000,000 for 
military purposes. 

According to a recent statement by the 
Italian Finance Minister, the budget for 
the current fiscal year is expected to bal- 
ance, while estimates for the coming year 
(1925-26) show a surplus of 174,000,000 
lire. Judging by the continuation of gov- 
ernment economies, the latest step in this 
direction being the formation of a new 
Ministry of National Economy, it would 
seem within reason to anticipate a bal- 
anced budget within the next year or two. 

Even prior to the great war, imports 
into Italy showed a rather marked excess 
over exports from the Kingdom. The 
largest commercial deficit on record was 
established in 1920, amounting to over 15 
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billions, or about 40 per cent of the total 
trade. The deficit has been gradually re- 
duced, and for the past year the adverse 
balance is expected to amount to less than 
6 billions, a reduction of about 60 per cent 
trom 1920. Compared with 1913, the def- 
icit appears about 5% times larger. How- 
ever, while the adverse balance in 1913 
aggregated some $219,000,000 (U. S. Cur- 
rency), the deficit for 1923 will amount 
to approximately $286,000,000 computed on 
the basis of the average value of the lire 
during 1923, while that for 1924, com- 
puted similarly, aggregated only $218,- 
000,000. On the basis of reports covering 
the first several months of the current year, 
the trade deficit for 1925 may reasonably 
be expected to exceed that of 1924. It is 
undoubtedly the adverse trade situation 
which played a prominent part in the re- 
cent downward movement of Italian ex- 
change, in spite of the $50,000,000 credit. 


Deficit Offset 


The deficit in Italy’s trade is markedly 
offset by the country’s “invisible” exports, 
chief among which are remittances from 
Italians residing abroad (estimated at 
about 8,000,000, or one-fifth of the total 
population at home), and expenditures of 
foreign travellers in Italy. In pre-war 
days, the commercial deficit, averaging be- 
tween 1,000,000,000 and 1,200,000,000 lire 
per annum, was usually counterbalanced 
by remittances from abroad, estimated at 
450,000,000 lire; by tourists’ expenditures, 
estimated at 550,000,000 lire; and postal 
revenues, placed at 200,000,000 lire—a total 
of 1,200,000,000 lire, equivalent to about 
$232,000,000. According to an _ estimate 
made by Professor Niceforo of the Uni- 
versity of Naples, emigrants’ remittances 
during 1922 aggregated 2,839,000,000 lire, 
from which should be deducted about 300,- 
000,000 lire representing funds taken out 
of Italy by emigrants or sent to Italians 
residing abroad. Tourists’ expenditures 
were placed at 2,000,000,000 lire, giving a 
total of about 4,600,000,000 lire. If. we 
add to this figure such other invisible 
items as postal revenues, freight and 
charter income, expenditures of foreign 
shipping interests in Italy, income from 
foreign investments (some Italian invest- 
ments in South America have proved es- 
pecially profitable), insurance and other 
premiums, making proper allowance for 
necessary debit items, we obtain a net “in- 
visible” credit balance of between 6,000,- 
000,000 and 7,000,000,000 lire which would 
appear sufficient to offset the adverse vis- 
ible balance. 


Lira Weakness Puzzles 


Taking into account the steadily im- 
proving position of Italian Government 
finances, as well as the country’s progress 
toward the establishment of a commercial 
equilibrium, it is rather difficult to ex- 


plain the recent weakness of the lira. It 
is quite possible that renewed efforts on 
the part of our Government to bring 
about an early adjustment of the inter- 
allied debts; may have combined with the 
adverse merchandise balance of the King- 
dom to depress the lira. It seems, how- 
ever, that international finance is beginning 
to appreciate the various policies of the 
Fascisti, especially because the latter ap- 
pear to succeed im carrying out their 
initial promises, factors which should 
greatly enhance the many excellent oppor- 
tunities offered by present conditions in 
the Kingdom for the profitable investment 
of foreign capital. 


Increase Noted 

With regard to Italy’s indebtedness, it 
is gratifying to note that for the fiscal 
year, ended June 30, 1923, there was an 
increase over the previous year’s figures 
of 3,424,000,000 lire, as compared with an 
increase of over 7,000,000,000 for the year 
ended June 30, 1922, of 12,456,000,000 for 
1921, of 15,343,000,000 for 1920, 19,546,- 
000,000 for 1919, 20,876,000,000 for 1918, 
and of 2,929,000,000 for 1915. On May 1, 
1925, the total internal debt amounted to 
91,173,000,000 lire. The external debt ap- 
proximates $3,800,000,000. 

While Italy’s debt is comparatively heavy 
in paper, its value in gold at prevailing 
rates of exchange aggregates some $/7,- 
220,000,000, equivalent to about $200 per 
capita, as compared with a per capita 
debt of over $570 for France. Against 
this debt, we find Italy’s assets, estimated 
before the war at $24,500,000. In view 
of the fact that the country was not 
widely ‘devastated and has, as a result of 
the war, annexed much valuable territory, 
it is reasonable to estimate Italy’s wealth 
today at $30,000,000,000 or about $750 per 
capita. Other assets, although abstract in 
character, but none the less of almost equal 
importance, are the knowledge of the en- 
ergies of a people of forty millions who 
have the steady determination to live and 
to prosper and to occupy among the na- 
tions of the world the position which is 
due them by virtue of their high state of 
civilization and the characteristics of their 
race. 

Should Continue Advance 

Although the financial problems of 
Italy cannot as yet be considered solved, 
the present administration seems to have 
the situation well in hand. Judging by its 
notable achievements thus far in bringing 
home to the nation the necessity of putting 
its financial house in order, there are good 
reasons for expecting Italy to continue to 
advance towards economic and_ financial 
rehabilitation. 

Editor's Note: The next instalment 
of this series will appear in our August 
1 issue. In this connection read 
special announcement another 

page of this issue. 
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S HOLDERS 

of the Dera- 
WARE, LACKAWAN- 
NA & WESTERN did 
the right thing in 
the way of appre- 
ciation in endors- 
ing a_ resolution 
commending +t h e 
achievements o f 
their _ retiring 
president, W. H. 
TRUESDALE, In 
their compliment they called attention to 
how their pilot for more than a half cen- 
tury increased the value of their property 
from $50,000,000 to $240,000,000. In addi- 
tion to this multiplication of their wealth 
he added another $150,000,000 in value to 
their coal properties, which have been 
turned over to two subsidiaries. But this 
is not all the good things they have re- 
ceived. They also received $192,000,000 
in cash dividends. 





* * 


y pn record is a shining example of 

what conservative management. will 
do for a property. It is a splendid rec- 
ord for the incoming president, JoHN M. 
Davis, to strive to equal and prove his 
genius by excelling. There is a good 
chance of his doing it, for he has a much 
more wealthy country to draw on than 
the elder TrRuEsDALE had. While Davis 
confronts a big job, he carries into it the 
enthusiasm of youth. He is a hustler who 
may be expected to build higher on the 
solid structure that has been turned over 
to his care. 


* * * 


N° college education is needed to pro- 
vide ambitious American youth with 
opportunities to climb the highest rung in 
the ladder of success. Twenty years ago 
JoHN Hertz was turning his thoughts to 
any chance which enabled him to earn an 
honest dollar. One of these chances was 
managing prize fighters. But he did that 
well. Moreover, he elevated the calling. 
Then he turned to taxi-cabbing. From 
this beginning it was only another step to 
consolidating and operating the business 
as a high-class institution. Now he has 
joined the GENERAL Moror’s family 
through the latter’s acquisition of his Yel- 
low Cab Mfg. Co. I am inclined to think 
if Herrz were askéd what he considered 
his greatest achievement in his spectacular 
career he would reply that it was that his 
friends profited as much out of it as he 
has. 
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TILITY men have good reason to 

feel that they are riding on the high 
tide of prosperity. Their enterprises have 
never enjoyed the confidence of American 
investors to the extent they now do. But 
they are deserving of their success, for they 
have paid strict attention to the main es- 
sential of their business, which is to go 
out of the way to satisfy every element 
contributing to their welfare. The con- 
sumer as well as the investor; both must 
be satisfied. Satisfying both explains why 
more than $400,000,000 was invested in 
utility securities last year. Nineteen twen- 
ty-five will increase this sum considerably. 

* * * 


HE failure of the Grain Co-operative 

enterprise of Chicago to sell its stock 
to farmers is no reflection on its spon- 
sors, nor does it indicate that such move- 
ments cannot succeed in this country. The 
main trouble with the proposition was the 
farmers did not consider it a move to help 
them, but looked upon it as a plan to dis- 
pose of some grain elevators to them at a 
profit to the owners. Yet the farmer can- 
not expect to have people sell him their 
businesses except at a reasonable profit. 
The farmer has not yet been reduced to a 
position of an object of charity. 


* * * 


ODESTY is a good trait to possess, 

but I have found sometimes it forces 
an individual to hide his light under a 
basket. There is no person connected with 
a Stock Exchange house who can count 
more personal friends than H. Murray 
LAMONT, who is associated with CLark, 
Cuitp & Co., and, among them, are some 
of the most prominent people of the state 
and nation. Yet he has never capitalized 
his wide acquaintance. Any firm which is 
fortunate enough to number him among 
its associates possesses a valuable asset, 
for such a connection undoubtedly influ- 
ences considerable business, whether Mur- 
RAY wants it or not, for his friends will 
follow him wherever he goes. 
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Mack Truck Sales Boom 


HEN the makers of Mack Trucks 

chose as their slogan “Performance 
Counts” they reckoned with their host, to 
all appearances. Proof, according to 
“Sellemfast,’ who keeps his eyes on getting 
Mack over with the public, is found in 
the fact that, in the first five months of 
this year, sales of buses gained 433 per 
cent over sales for the corresponding period 
of 1924. 

The total for the period ended May 31, 
last, was 34 per cent above the total of 
sales for the entire twelve months of last 
year. According to Roy Hausr, sales of 
buses in June and in July to date have 
been running substantially ahead of the 
same months of 1924. 

Apparently the public is taking kindly 
to the bus as a complement to the trans- 
portation facilities afforded. Operators of 
buses are replacing their old equipment 
with new, and some of the latest models 
represent the maximum of comfort in this 
particular form of locomotion. 














Traction Bonds 


of 
New York City 


Many of these issues are pro- 
tected by large equities in New 
York City real estate. The oper- 
ating companies, in most in- 
stances, hold perpetual franchises 
and are now reporting substantial 
earnings on the five-cent fare 
basis. 


The situation is one which will 
bear investigation by investors 
looking for real bargains. 
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@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
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of our Service. 

q@ Ask us to analyze 
your list from this point 
of view. 
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Andes Copper Mining Co. 


Convertible 7% Debentures (50% Paid) 
Due January 1, 1943 


Convertible into Common Stock without par value, of the 
Company, at the rate of 44 shares for each $1,000 prin- 
cipal amount of Debentures. The Anaconda Copper Mining 
Company controls 99.87% of the outstanding Common 


Prices to yield about 7.20% 


Complete circular on request 
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Will Crops Help Stocks? 


(Concluded from page 71) 

















1. The Fertilizers 





Accompanying this article is given a lib- 
eral quotation from remarks made as to 
the status and outlook in the fertilizer in- 
dustry by CHarLeEs H. MacDoweELt, head 
of the Armour Fertilizer Works. He says 
in part: 

“The outlook for the American fertlizer 
industry for the current year is excep- 
tionally good. During the year just ended 
operations have been conducted on a more 
profitable basis and there are indications 
that not only Armour’s fertilizer interests, 
but also the industry as a whole, are now 
in a more substantially sound condition 
than at any time in the last decade. 

“Undoubtedly the most important fac- 
tor contributing to the fertlizer industry’s 
recovery from the post-war depression and 
to its present increasingly satisfactory 
position lies in the reorganization of its 
methods of doing business. It is now 
more nearly on a cash basis through sales 
to merchants at firm prices instead of as 
heretofore on credit terms, involving un- 
certainty of price to both customers and 
manufacturers. 

“In other words, the fertilizer business 
is getting nearer to a_ short-time basis 
rather than an extended credit basis, 
which prevailed heretofore on the theory 
that the farmer should pay for his fer- 
tilizer out of receipts from the growing 
crop. This necessitated on the part of 
manufacturers extensive financing, as well 
as manufacturing and distributing opera- 
tions. With a lessening of the credit risk 
and expense consequently entailed the in- 
dustry shouid benefit materially in reduced 
cost of carrying on its business.” 

I do not hesitate to offer the opinion that 
the investor can make up his mind that 
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the fertilizer industry not only is in a 
much better position at present than for 
some time, but is facing a period in which 
business should expand and become in- 
creasingly profitable. 

The fiscal year of the fertilizer com- 
panies ends June 30, and reports are not 
available as yet. But it is safe to con- 
clude that they will show improvement. 
The current fiscal year should witness a 
marked forward step. 

Probably the most attractive speculative 
purchase would be AMERICAN AGRICUL- 
TURAL CHEMICAL preferred at around 57. 
Back dividends amount to about $24 a 
share. In its last fiscal year, the company 
earned only about 40c a share for its pre- 
ferred, but it is believed that the current 
fiscal year will be entirely satisfactory. 

Next in point of investment attractive- 
ness would be the company’s 7% per cent 
first refunding mortgage bonds, due 1931, 
callable at 105. These are obtainable at 
around 103. r 

VIRGINIA CAROLINA CHEMICAL’s 74s, 
due 1937, can be considered attractive as 
a speculation, especially as it is indicated 
by reports that reorganization of the com- 
pany may be consummated without assess- 
ment of the stocks, which would give the 
bonds a good standing. 

Outlook for INTERNATIONAL AGRICUL- 
TURAL CHEMICAL is better since the re- 
organization of the company. The com- 
pany has been showing large deficits, but 
the industry is in such better shape that 
improvement in earnings may be antici- 
pated. 





2. Mail Order Companies 





On the theory that the farmer should 
be able to purchase more with this year’s 
cash income than he could last year, the 


mail order houses should do exceptionally 
well in 1925, and should start 1926 under 
very favorable circumstances. 

MonTGOMERY Warp last year earned 
$6.18 a share, against $4.39 in the previous 
year. Earnings this year have not been 
published, but showings of sales give 
promise of a much bigger year in 1925 
than in 1924. This company affords op- 
portunity to discount an attractive long 
pull showing of increase in earnings. 

SEARS, RoeBuCK earned $17.04 in 1924, 
and it shows a large gain over that show- 
ing for the current year. Here are pros- 
pects for an increased dividend, and for 
a split up in the stock. I would consider 
Sears, Roebuck common as an attractive 
purchase on that basis, and do not con- 
sider the present price of 171 high in 
view of prospects. 





3. The Farm Implement Companies 





As the farmers by no means have com- 
pleted the rehabilitation of their equip- 
ment, which had been allowed to run 
down in the period of depression, and as 
increased purchasing power is clearly in- 
dicated, earnings of the companies for this 
year and for the first half of next year in 
most cases should be very satisfactory. 

ADVANCE RUMLEY made a good show- 
ing last year, although the earnings record 
over a period of time may not be all that 
could be desired. The present aggressive 
management is pressing business building 
and earnings for this year and the first 
half of next should show sharp improve- 
ment. The preferred around 52, in view 
of the likelihood of restoration of the 
full dividend rate, is attractive. 

INTERNATIONAL HARVESTER showed a 
big gain in earnings last year over 1923, 
and should show a still further gain this 
year and in the first half of next year. 
For that reason, there is reason for look- 
ing forward to a higher payment in divi- 
dends. The stock at 108 does not afford 
a high yield at the present dividend rate, 
but the price is not high considering earn- 
ings trend, safety and prospects of an in- 
creased distribution of profits. 

The prospect of restoration of the divi- 
dend on J. I. Case THREsHING preferred 
makes that stock fairly attractive for the 
pull, as the earnings trend is much higher. 

In conclusion, I would draw attention 
to the especially brighter prospects in the 
northwest and also in the corn belt. Last 
year the latter districts suffered rather 
severely. This year conditions are vastly 
different. And, as already stated, the 
Northwest at least seems to be out of the 
dumps. Railroads and manufacturers are 
looking for more and better business. 
The moral is obvious; discriminate pur- 
chase of securities affected should return 
satisfactory profits for the long pull. 
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Getting Larger Yield 


Through your counsel and guidance I 
have in the past made several profitable 
investments that have yvie'ded a much bet- 
ter income than I had been in the habit of 
receiving. Hi. A. 

“Tell your friends they need it.” 


The Financial World 




















The Bond Market 
(Continued from page 77) 
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Kingdom of Sweden 5%4’s, 1954.. 10034 << 
97 Zz 


Louisville Gas & El. 5’s, 1952...... 1 
’ 
MEDIUM GRADE 
Approx. 
Price Yield 
Mmnooeta G's, 1953.0... ccetecicecs 100% 5.98 
Bethlehem Steel 514’s, 1953.......... 87 6.52 
Busn Terminal 5’s, 1955.......:......-. 92 5.57 
Kingdom of Hungary 714’s, 1944 93 8.22 
Milwaukee El. Ry. & Lt. 6’s, 753 10034 5.97 
Missouri Pacific 6’s, 1949............ 100% 5.98 
Ohio River Edison Co. 6’s, 1948.. 102% 5.78 
City of Greater Prague 71%4’s, ’52 94 8.05 
Rep. Czecho-Slovakia 8’s, 1951... 99% 8.02 
San Antonio & Ark. Pass 4’s, 43 84% 5.45 
Utah Lt. & Trac. Ist ref. 5’s, °44 90% 5.78 
Wilson & Co. Ist 6’s, 1941............ 99 6.05 
SPECULATIVE 
Approx. 
Price Yield 
Internal. Gt. No’ern adj. 6’s, °52 73 6.05 
Seaboard Air Line adj. 5’s, 1949.. 81% 6.57 
St. Louis & San Fran. income 6’s, 
_—gihestce de: oenaanienn Nemec 87% 6.95 
N. Y., Westchester & Bos. 4%’s, 
Oe ue nl een Pa Ce 67% 7.68 


Very little special comment is necessary 
upon the bonds included in the high grade 
group. The obligations of Norway and 
Sweden, especially the latter, are among 
the choicest of foreign issues and the Ar- 
gentine 6’s, while of slightly lower grade, 
are also attractive from a price standpoint. 
American Tel. & Tel. Company bonds need 
no comment, and the Atlantic Refining 
Company issue is also the strongest sort 
of a holding. The Havana Electric and 
Louisville G. & E. bonds are in an un- 
questionable position and the Chicago & 
Western Indiana issue seems to us to be 
one of the cheapest of the high grade rails. 
The St. Paul collateral 6’s of 1934 will 
become an underlying obligation of a much 
stronger road and at no time since re- 
ceivership, has their security been ques- 
tioned in any way. The Central Steel Co. 
8’s are a non callable bond whose interest 
has regularly been covered by a very wide 
margin. Their market is somewhat. in- 
active but their security is extremely high. 


Desirable Foreign Issues 


In the medium grade group, the King- 
dom of Hungary 714’s, which were prev- 
iously mentioned, and the Czecho-Slovak 
8’s are both very desirable, and it is a 
question whether the Wilson and Co. 6’s 
of 1941 should not really be included 
among the high grade issues as they rep- 
resent an underlying undisturbed obliga- 


tion of a now strong company. The San 
Antonio & Arkansas Pass 4’s are a 
Southern Pacific guaranteed obligation 


which are selling on a more liberal yield 
basis than many bonds of inferior quality. 
The Utah Light & Traction 5’s of 1944 
are guaranteed by Utah Power & Light 
and represent important properties leased 
to the latter. They seem to be among the 
cheapest of the medium grade utilities. 
Both the Bethlehem Steel 514’s and the 
Anaconda 6’s_ should benefit materially 
from improved conditions in the steel and 
copper industries and should prove en- 
tirely satisfactory investments. 

The first three bonds included in the 
speculative list represent the junior obli- 
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gations of roads currently reporting very 
satisfactory earnings. The annual 6 per 
cent interest payment on the Frisco bonds 
which sell “flat” is due October 1. The 
car loadings of all three have shown con- 
sistent increases from corresponding 
weeks of last year and a continued favor- 
able market coming with a normal peak 
in earnings this fall should place them in 
a position for better prices than those now 
prevailing. The Seaboard adjustments 
have 12% per cent in back interest due. 
The New York, Westchester & Boston is 
not yet earning its way but the property 
is a strategic one and sooner or later 
seems bound to become of great import- 
ance. Meanwhile, the guarantee of the 
New Haven is gradually becoming one of 
increasing strength and we anticipate that 
the bonds will slowly work into an in- 
vestment position. 

In next week’s discussion, we shall pre- 
sent a list of attractive short term se- 
curities, a number of which we _ should 
also advise for inclusion in a well-diversi- 
fied investment list. 





£) 
Vv 


Healthy Action 


Moody’s Weekly Review of Financial 
Conditions in its current issue says in 
part: 

“Gains over last year are the feature 
of the trade returns. The usual Sum- 
mer dulness is occurring, but still the ac- 
tivity of almost every industry is main- 
tained above that of a year ago. 

“This is true even in the steel trade; 
and as a business forecast this fact more 
than offsets the June decline in unfilled 
tonnage. During July the unfilled orders 
ought to hold almost even, while in August 
an increase is not improbable. 

“Crop reports, domestic and foreign, are 
just about what might be desired. They 
point to average yields, and medium rather 
than bumper crops are desirable now, be- 
cause very large production would be apt 
to bring back the agricultural depression. 

“Both bond and stock markets are show- 
ing healthy action in that there is an ab- 
sence of speculative enthusiasm and a per- 
ceptible expansion of confidence based 
upon the approach of the Autumn trade. 
Higher or broader markets are in pros- 
pect.” 
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The Rock Pile for Both 


EALIZING that the Government evi- 

dence conclusively pointed to their 
conviction two bucketeers, GrorGE W. 
FIELD and GeEorGE W. Morse, pleaded 
guilty and were at once sentenced to serve 
a year and a day in the Federal peniten- 
tiary. Several underlings also were found 
guilty. But, as they were employees and 
tools who turned state’s evidence, they 
were placed under probation. The rock 
pile for these financial ghouls for a year 
may inculcate into their minds that physi- 
cal suffering is more of a hardship than 
endeavoring to lead an honest life. It may 
come hard to them, but this is the only 
practical method of teaching certain people 
that honesty is the best policy. 
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Investor’s Booklet 


in convenient pocket form con- 
taining current statistics, high and 
low prices of Stocks, Bonds, Cot- 
ton and Grain. 


Copy on request for FW-718 
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43 Exchange Place New York 
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Recording Your 
Investment Holdings 


The pocket-size edition of our “Stock and 
Bond Register’ will enable you to keep a 
very complete and convenient record of 
your investment holdings, including amount 
and date of each transaction, purchase 
price, selling price, monthly income from 
coupons or dividends and other pertinent 
data. The interest on $1,000 at various 
rates, from one day to six months, and the 
approximate income from dividend-paying 
stocks are also presented. 


Write for Pamphlet 1678 


Spencer Trask & Co. 
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Security Holder 
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We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 
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Buy Stocks 








Now? 


The very greatest care is required 
now. Many stocks are not at all cheap. 
How avoid these—and instead select 
attractive issues? 


Our current analysis answers these 
questions. You may have a sample 
copy without charge. Simply address 


American Securities Service 
Suite 830, 19 William St., New York 




















| Conservative 
| Public Utility 


Investments 


Penn-Qhio Power & Light Co. 
Refunding 514s, due 1954 
At market, to yield about 5.50% 


Georgia Light, Power & Rys. 
First 5s, due 1941 
At market, to yield about 5.75% 
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| Birmingham Electric Co. 

| First & Ref. 6s, due 1954 

| At market, to yield about 5.75% 


Circulars upon request 


Mc DONNELL & (0. 


120 BROADWAY 
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Members New York Stock Exchange 
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Among the “Bulls and Bears” 


(In addition to page 76) 

















Oils 





Freeport Texas— 
Rating “D” 

Freeport Texas for the first six months 
ended May 31, 1925, reports a net equal 
to 45 cents a share, comparing with 21 
cents a share in the corresponding period 
of the previous year. The company is in 
sound financial condition and has been 
making progress toward improved net. 


Producers & Refiners— 
Rating “C” 

About 73 per cent of common stock of 
Producers & Refiners is owned by Prairie 
Oil & Gas. The company has recently 
passed the dividend on its preferred stock. 
Earnings on 56,907 shares of preferred 
stock outstanding were around $200 a 
share before depletion in 1924. As the 
year’s dividend requirements on this issue 
are slightly less than $200,000 conflicting 
reports were current as to purpose of this 
dividend omission. It may, of course, be 
that Prairie Oil & Gas desires to add 
further to its holdings of common stock 
in this company, which broke sharply. 


Tide Water Oil— 
Rating “A” 

Tide Water Oil is taking. advantage of 
cheap money market to retire its 6% per 
cent notes by issuance of $12,000,000 of 5 
per cent convertible preferred stock. This 
preferred stock is convertible at varying 
prices, the first $5,000,000 being converted 
into common at 37% a share. This com- 
mon is now 35 and as there are good pros- 
pects for dividend increase before the end 
of the year the conversion privilege on the 
preferred promises to prove valuable. 


Texas Company— 
Rating “A” 

Texas Company has just about been 
holding its own marketwise, despite the 
fact that a general rise in oil prices* and 
advances in gasoline prices in various parts 
of the country took place during the past 
week. Leading oil executives are prac- 
tically unanimous in their opinion that the 
present record volume of business and cur- 
rent prices would result in very large gain 
in earnings in the oil industry for. 1925. 





Motors 





Dodge Bros.— 


Rating “C” 

Dodge Brothers earnings in the first 
half of 1925 have come up to official esti- 
mates. Net amounted to $16,488,000 com- 
pared with $9,101,000 for the same period 
last year. After allowing for debenture 
interest and dividends on the preferred 
stock for this period earnings applicable to 
the common figure above $4 a share. 


Jordan Motors— 
Rating “B” 

Jordan Motors reports a net of $229,000 
in the second quarter of 1925 compared 
with $205,000 in the first quarter. Net 
totaled $434,000 in the first half of 1925 
compared with $481,000 in the first half 
of 1924. These earnings were equal to 
$3.43 a share in the first half of 1925 
compared with $3.80 in the first half of 
1924. It is probable that earnings in the 
first half of the current year have been 
adversely affected by charges for bringing 
out the new 8-cylinder line. 


Moon Motors— 
Rating “C” 

Moon Motors reports $3.73 a share earned 
on the common stock for the first 6 months 
of 1925 compared with $2.22 in the 1924 
period. The stock has been quite strong in 
anticipation of further improvement in 


earnings from the new Diana 8-cylinder 
car. 


Nash Motors— 
Rating “A” 

Nash Motors, which has declared a reg- 
ular dividend of $3.50 a share and an extra 
dividend of $6.50 a share, payable August 
1 to stockholders of record July 20, re- 
ports net earnings equal to $14.40 a share 
on 273,000 shares of common stock for the 
quarter ended May 1, 1925. The com- 
pany reports it is still far behind on its 
orders. 





Railroads 





Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio showed an improve- 
ment in net earnings in May which, how- 
ever, will be very much larger in June, 
based upon car loadings for that month, 
which show an increase of about 13 per 
cent. If the revival in the soft coal in- 
dustry and steel industry comes up to 
expectations during the coming months, 
Baltimore & Ohio is expected to show a 
remarkable gain in earning power during 
the last half of 1925, justifying expecta- 
tion of a dividend increase. 


Chicago-Great Western— 
Rating “D” 

According to President Felton, who is 
not noted for his optimistic railroad state- 
ments, Chicago & Great Western’s earn- 
ings for the last six months of 1925 will 
exceed those for the same period last 
year. He expects the very large corn crop 
to have a beneficial effect upon earning 
power of this road. He says the property 
is in excellent condition and maintenance 
expenses can be reduced. Of course, this 
road would be a very important beneficiary 
of any freight rate increase. 
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@ Associated Gas & Electric— 


A Rapidly-Growing Utility 
« In the past three years this company has made notable 


progress in the expansion of equities and of earning power; 


@ Administration of the company’s affairs under the present 
head, J. I. MANGE, has attracted favorable attention; 


€ Company’s financial and earnings position was substantially 


strengthened last year. 


N 1922, the present management of As- 
| sociated Gas & Electric, under the di- 

rection of J. I. MANGg, launched upon 
a program of acquisition and consolida- 
tion with a view to rounding out a strong 
group of properties that would estab- 
lish substantial equities and provide a 
materially larger earning power than that 
which had been possible previous to its 
assumption of direction. 


That program has resulted in building 
up a very strong equity position for the 
holding company and, under the efficient 
direction of the officials of the parent com- 
pany, the subsidiaries have been devel- 
oping a very satisfactory showing of earn- 
ings. 

In the period, the financial or corporate 
structure has been improved and adjusted 
to what appears to be a sound and con- 
servative basis. 

Gross earnings of the company now are 
at the annual rate of $14,500,000. In the 
twelve months ended April 30, last, gross 
earnings exclusive of companies prior to 
acquisition, totaled $7,683,670, and pre- 
ferred dividends were earned nearly five 
times. At present, net earnings are run- 
ning at an increase in proportion to growth 
‘gross. 

AssocratepD Gas & ELrEctric owns and 
controis electric and gas companies in 
New York State, Massachusetts, Kentucky 


and Ohio. Recently, the company ac- 
quired the Manilla Electric Corporation. 
The effect of this new acquisition is il- 
lustrated by the fact that, had the com- 
pany been owned in the twelve months 
ended April 30, last, under the terms upon 
which the acquisition has been perfected, 
the gross revenues of the combined prop- 
erties would have been $11,428,461, as 
compared with $7,683,670 actual. And the 
net after charges and preferred dividends 
would have been equal to $8.22 a share 
on the 210,000 shares of Associated Gas 
& Electric Class A stock. That would 
compare with $6.18 a share actual. 


At January 1, 1922, the bonded ‘debt 
of the Associated Gas and Electric Com- 
pany represented 61 per cent of the total 
capitalization of the Company. Today the 
Bonds, including the $14,000,000 recently 
issued, constitute only 35 per cent. 

The consolidated balance sheet of the 
Company and the subsidiary and affiliated 
companies at January 1, 1922, showed a 
ratio of approximately 66 per cent bonds 
to 34 per cent stock. Since that time such 
relationship has greatly improved, being 
now only 50 per cent bonds to 50 per cent 
stock and convertible debentures. 


At January 1, 1922, the properties served 
slightly more than 29,000 electric and gas 
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Consolidated Earnings of Associated Gas 


(Includes earnings of subsidiary* and affiliated properties now operated, and 


gives effect to the proposed issue of the Convertible Debenture Certificates, 
Series A [this issue] and Series B, to the amcunts below indicated) 


Years Ended December 31 


12 Months Ended 








Balance 


2,000,000 Manila Elec. 
3,000,000 Manila Elec. Series B 


Margin 





Taxes. 








March 31, 

1922 1923 1924 1925 
nes sae $11,239,231 $12,161,747 $13,064,666 $13,563,805 
Expenses, etc.,** .. 7,566,322 7,940,933 8,301,097 . 8,381,612 
BR? - wate teed $ 3,672,909 $ 4,220,814 $ 4,763,569 $ 5,182,193 


Int. and Div. Charges of Sub’ry and Affiliated Companies.. 


Interest Charges of Associated Gas 

Secured Gold Bonds $16,500,000 
614% Convertible Debenture Certificates : 
Ser. A (this issue) 


1,269,514 

or ET ees $ 3,912,679 
re $ 1,002,500 
130,000 

mee 195,000 1,327,500 

ar A Teme Oe $ 2,585,179 


*Includes Manila Electric Corporation 
**Includes deductions for minority interests 





, but excludes Federal Income 











Are 
A Buy Now? 

Copper stocks are over eight points lower 
on the average than a year ago. Indus- 
trial stocks as a whole are far above their 
1924 high levels. 

Domestic consumption of copper is the 


largest in years. Foreign consumption is 
increasing. 


PURCHASE NOW? 


Does this combination of very low prices 
for the shares and the constant increase 
in consumption warrant the purchase of 
copper stocks immediately, for substan- 
tial profits? 

The facts in the situation and the position 
of individual companies is analyzed 
clearly in a NEW Study of the copper 
situation, containing specific recommen- 
dations, which has just been prepared 


for our clients. A few copies are avail- 
able FREE, 


Simply ask for FWX18 


AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 














Odd Lots 


By purchasing a diversified list of 
well seasoned securities you im- 
prove your investment position 
and increase the margin of safety. 


We give the same courteous and 
painstaking attention to “Odd 
Lots” as to “Full Lots.” 


Send for our booklet 
“Odd Lot Trading” 


Please mention F.W. 244 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 




















Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own _ business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 
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LANNED 
INVESTING IS 
SOUND _ INVESTING 


To increase income through 
planned investing is one in- 
centive for applying basic 
principles to your security 
purchases. Other advantages 
are proper diversification 
and practical vigilance— 
the two greatest investment 
safeguards. 

How successful investors 
plan their investing is de- 
scribed in a bulletin, “Di- 
versification and Vigilance.” 





We shall be glad to send a 
copy upon request for Bul- 
letin XL-91. 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 
































NEXT WEEK 


One of the features of the issue 
of July 25th will be a study of the 
motor and accessory companies 
and stocks in the light of current 
and prospective conditions. 

Another feature will be an in- 
teresting study of the “Soo” line. 


The Editors. 




















Why 
Make a Will 


and give no thought 
during your active 
business life to the 
protection of your 
investments? 


Moody’s 
Supervisory 
Service 


will provide safe- 
guards for your funds 
while you are living 
and thus help to 
build an estate for 
your family. 


Complete information 
will be mailed upon 
request. 


MOODY'S 


INVESTORS SERVICE 























35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
SAN FRANCISCO 
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Empire State’s White Fuel 


(Continued from page 69) 

















a half dollar represents an increased earn- 
ing ability. It represents the process of 
increasing individual as well as the na- 
tional wealth. To accomplish this pur- 
pose is the business of a well governed 
people. 

That is the work the Power Corpora- 
rion of New York and the NorTHERN 
New York UTILitTIEs Corporation are per- 
forming for the people of northern sec- 
tion of the state. This dam which I saw 
was one of the units of their power 
system. 

At this particular dam, is located one of 
the 16 power plants of the Northern New 
York Utilities. The others are situated 
at different points along various adjacent 
streams. Thirty-three feet below are the 
flues through which the water is shot into 
the river through the simple process of 
turning a wheel, work that needs the at- 
tention of but one man. It pours into 
the mountain stream at the rate of 3,000 
cubic feet per second at the present time. 
This capacity can be increased or de- 
creased in accordance with the demand 
upon it for power. That is how simple 
is the process of providing power from 
water once the engineering work is com- 
pleted and the mechanism installed. 

This 3,000 feet of water which pours 
into the Black River every second is event- 


ually generated into 9,000 horse power. It. 


would require 47,500 tons of coal to pro- 
duce an equal amount of power. Still, 
this comparison hardly tells the whole story 
of the economy effected by White Fuel 
or hydro electric power. Consideration 
must be given to the elimination of the 
cost of mining coal, hauling it to the source 
of consumption—and providing storage 
facilities for it. 

The manufacturer once he installs hydro 


electric power cannot be induced to change. 
The saving in his fuel bill is too large. 
One man can handle his power by merely 
pushing a button—the juice does the rest. 


Hydro electric operators prefer to speak 
of their product in terms of kilowatts. It 
is as difficult for the average man to under- 
stand this term as it is for him to read 
his meter. It could be made plainer to 
him if it were described as horse power. 


A horse power is equivalent to raising 
550 pounds of weight one foot a second. 
To lift an equivalent weight with steam 
requires five and a half tons of coal. 
Hence every horse power that the Power 
Corporation of New York and its prin- 
cipal subsidiary the Northern New York 
Utilities produces means to the communi- 
ties and the industries they serve a great 
economic saving. 


Of the total developed horse power of 
the Power Corporation System only 9,775 
horse power is generated by steam—the 
balance, 166,025 horse power is all hydro 
electric and hydro mechanical. It would 
require 913,000 tons of coal per annum to 
equal this power. Upon completion of its 
plan of expansion it will have available 
over 300,000 horse power which would 
effect an annual saving of 1,650,000 tons 
of coal. 

The Northern New York Utilities is 
capable of an annual output of 90,700 
horse power which is equal in power to 
498,850 tons of coal. Eventually the com- 
pany will have a total of 126,500 horse 
power which it would take 695,700 tons of 
coal to duplicate. 

Considerable discussion has cropped up 
in recent years about the possible exhaus- 
tion of our coal resources. We need not 
entertain any fear of ever facing such 
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a crisis. White fuel is so rapidly displac- 
ing coal as fuel to generate power as to 
permanently remove this danger. The 
marvelous thing about the power produced 
by hydro electric energy is that the water 
which is its base can be used over and 
over again. 


Concrete Example 


A concrete example of the sharp differ- 
ence in the cost between coal and white 
fuel that has come to my attention is that 
of one concern which last year would 
have had to pay $250,000 had it used coal 
instead of hydro electric power. White 
fuel reduced this bill to $128,000. This 
great difference in cost explains the insist- 
ence prevailing throughout the country for 
more and more hydro electric power, and 
the underlying cause responsible for the 
unusual expansion through which this 
industry is passing. THE Power Corrora- 
TION and the NorTHERN New York UTIL- 
ITIES are outstanding examples of similar 
enterprises throughout the country. 


It could not well be otherwise when 
White Fuel slashes in half the cost of 
power. In this evolution there may also 
be found the explanation why the coal 
mining industry has slid backward in- 
stead of progressing. 


A Signal Success 


The Powrr Corporation of New York 
is the outgrowth of the NorrHerN New 
York Utiities. The latter corporation 
was primarily organized to serve the north- 
ern section of the state which it has done 
with signal success for its communities 
and stockholders. The Power Corpora- 
TION was formed later for the purpose of 
expanding the opportunities to furnish 
hydro electric power in all four directions 
of the compass. It was started in 1922. 
The corporate career of the NorTHERN 
New York Urtiiitigs extends back a period 
of ten years—a period long enough to 
demonstrate the financial stability of en- 
terprises of its character, their progressive 
expansion and the excellent returns in- 
vestors have derived out of their securi- 
ties. 


The ten-year record of the NortTHERN 
New York UTriitieEs reveals the follow- 
ing interesting comparisons. Its electri- 
cal output in kilowatt hours has increased 
from 31,218,024 to 222,930,970; gas output 
in 1,000 cubic feet from 106,872 to 325,- 
666, miles of distribution lines from 452.03 
to 1131, gross earnings from $506,087 to 
$3,177,636; net earnings from $298,102 to 
$1,709,651. During this same period the 
company has earned for its preferred 
stock annually an average of 17.47 per 
cent and for its common stock 15.6 per 
cent in face of an increase in fixed charges 
from $193,443 to $926,552 and the neces- 
sity of providing constantly new financing 
for the expansion of its facilities. 


The stable earning power that the 
NorTHERN New York UTILrTIEs_ has 
demonstrated has not gone’ unnoticed 
among the thrifty people of Northern 
New York for in this same ten-year period 
the number of preferred stockholders has 
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The Premier 
Real Estate Security 


| i» every class of merchandise there is one 
particular kind that stands out as first in 
quality. In the field of real estate securities the 
Hallmark of S. W. STRAUS & CO. is the mark 
of the best. Everywhere the Straus Bond is 
recognized as the premier real estate security. 


The reason for this leadership could be 
fully understood only by one who lived 
with this Organization for many 
months. He would then see the proc- 
esses that manufacture safety. He 
would see bond issues investigated, 
scrutinized, and analyzed by a large 
organization of loan men, real estate 
experts, lawyers, architects, construc- 
tion engineers, field men, credit investi- 
gators,and inspectors—an organization 
probably unmatched in size, unex- 
celled in personnel and training, and 
unequalled in experience in its field. 


We have published a booklet called “43 years 
without loss to any investor” which clearly sets 
forth the scientific safeguards that make Straus 
Bonds safe. Write for 


BOOKLET G-1513 








The Straus Hallmark on a real estate bond stamps 
it at once as the premier real estate security. 








Established 1882 w 


STRAUS BUILDING 


565 Fifth Ave. at 46th St. 
NEw YORK 





© 1925—S. W. S. & Co., Inc. 








S. W. STRAUS & 


Investment Bonds 
STRAUS BUILDING 


79 Post Street 
SAN FRANCISCO 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 


CO. 


Incorporated 


STRAUS BUILDING 
Michigan Ave. at Jackson Blvd. 
CHICAGO 
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increased from 215 to 4,049. That was the 
number in February. Undoubtedly there 
has been an increase since then. 

The company’s common stock has been 
in great demand because of its excellent 
dividend record—but there is little of it 
outstanding since 99 per cent of the stock 
has been absorbed by the Power Corpora- 
TION. The stock has proven an unusual 
investment for the pioneer stockholders. 
They have been liberally rewarded for 
their vision of the possibilities for hydro 
electric energy in the waste waters of 
Northern New York. 

Though the holders of the securities 
of both the Power CorporaTIoN and the 
NortTHERN New York UTILITIES have 
fared well it has not been at the expense 
Today 


of consumers. householders in 


Watertown are paying no more for their 
electricity than they did im 1914. The 
war did not increase the cost for light 
though it increased the costs to the com- 
panies for new construction. NORTHERN 
New York UTILITIES is now operating 16 
hydro electric plants—and 64 sub-stations. 
83 per cent of NorTHERN NEw York’s 
gross revenues come from the sale of elec- 
trical energy. 


The Power Corporation of New York 
has a more ambitious progress in mind than 
its principal subsidiary. It intends to carry 
the hydro electrical energy Northern New 
York is capable of producing to more dis- 
tant points. It intends to be one of the 
main units of the country’s super power 


(Please turn to page 89) 
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Dr. Winkler Is in London 


€ HERBERT HOOVER, Secretary of Commerce, in his recently issued 
Year Book, lays particular emphasis upon the necessity of being 
accurately informed on economic conditions in Europe; 


@ The way to obtain accurate information, is to get it first hand; 


@ Dr. WINKLER, who is Manager of the Foreign Department of 
Mooby’s, is in London now, completing his next instalment for 
his series which is appearing in THE FINANCIAL WORLD; 


@ He has studied the situation in Great Britain as an expert, and 


his forthcoming article in THE FINANCIAL WORLD will ‘be of 
vital interest. 


Of Vital Interest to Investors 


“YITH American foreign investments aggregating well over 
$11,000,000,000 exclusive of so-called political debts, a com- 
prehensive survey of the foreign securities dealt in on our 

markets should prove both interesting and valuable to the American 
investing public, irrespective of whether they hold such securities 
or contemplate investing therein. 


This series of articles, prepared exclusively for THE FINANCIAL 
WORLD, cover virtually the entire field of foreign investment. The 
next of the series will be on “Great Britain Before and After the 
Gold Standard.” *Succeeding articles will deal with: 


Belgium’s Recovery 

Germany and the Dawes Plan 

The Future of Austria 

The Rehabilitation of Hungary 

The Credit of Czechoslovakia 
Investing in Holland and Her Colonies 
Investing in Spain 

Swiss Obligations 

Scandinavian Finance 

The Finances of Finland 

Poland’s Renaissance 

Russia—An Enigma 

The Near East Situation 

Investing in the Far East 

Latin American Obligations 

Financial Record of Foreign Governments 


*Remember the Next Article—Issue of August 1 
The Financial World 
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White Fuel 
(Concluded from page 87) 
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systems. By linking its power to that of 
the Buffalo, Niagara & Eastern, the con- 
solidation of the three gigantic Niagara 
Falls hydro electric enterprises, the Utica 
Gas & Electric Co., the Adirondacks Power 
& Light, new Mohawk-Hudson Power 
Company and the New England Power & 
Light it becomes an integral part of a 
power system which can reach as far west 
as Battle Creek, Mich., north into Canada, 
east as far as Providence and south as far 
as Maryland. The construction of 30 
miles of transmission lines would open the 
great New York City market to the power 
of this super power system. 


Those unacquainted with the real finan- 
cial picture of the Power CorporATION may 
not be able to understand the eagerness of 
investors to pay as much as $84 a share 
for its common stock, the current quota- 
tion. Yet it is not an unusual eagerness 
considering the experience investors have 
had with the securities of the NorTHERN 
New York Utiities. The most of these 
stockholders have exchanged their securi- 
ties for securities of the Power Corpora- 
TION confident that it will be a replica of 
its main subsidiary on a larger financial 
scale. 

Only recently the PowEr CorporATION 
authorized an increase in its stock to 700,- 
000 shares in order to acquire a 15 per cent 
stock interest in the Mohawk-Hudson 
Power Corporation. This acquisition is 
expected to add at least $1 a share to its 
earnings without including such savings 
which will come from the more economic 
operation of the group of public utilities it 
is bringing into its fold. What a high 
value the market sets on Power Corpora- 
TION stock is indicated by the price it sets 
on the rights to the new stock. They are 
quoted at $4 a share. This in itself may 
be regarded a generous dividend to the 
stockholders. 


At the present time the system has out- 
standing a funded debt of $19,860,200 pre- 
ferred stock of $8,500,000, including those 
of subsidiaries, and common stock of 536,- 
210 shares as of May 31, 1925. This has 
since been increased to 700,000 shares part 
of which went to finance the stock of the 
Mohawk-Hudson Corp., of which mention 
already has been made and for the acquisi- 
tion of three additional public utility 
properties: the Malone Light & Power 
Co., the Fort Covington Light, Heat & 
Power Co. and the Milling & Lighting Co. 

These properties together with the de- 
velopment of water power now under con- 
struction is expected to produce an earn- 
ing power more than sufficient to provide 
a substantial revenue on the company’s 
common stock. This probability is strong- 
ly indicated by the most recent earning 
statement furnished by the Power Corpo- 
RATION for the year ending May 3lst last. 
It shows a net income available for the 
common stock then outstanding, 536,210 
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A WORLD-WIDE TRIUMPH 


HE extraordinary success of the New Remington 
Standard 12 is not confined to America—it ex- 
tends over the entire civilized world. 

No ordinary typewriter could have achieved such a 
universal triumph. The success of the Remington 12 is 
the direct result of its surpassing qualities. It is built to 
do a bigger and a better day’s work, and it is built so 
well that it has established a new standard of strength 
and reliability. These are qualities which appealaliketo 
big business and small business—to users everywhere. 

The Remington Standard 12 costs no more than the 
ordinary typewriter. We will gladly place one on ex- 
amination in your owr. office, with no obligation on 
your part. Easy payment terms if desired. 


+. 
> 
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We believe we make the best typewriter ribbon 
in the world — and its name is PARAGON 
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REMINGTON TYPEWRITER COMPANY 
374 Broadway, New York : Branches Everywhere 
Remington Typewriter Company of Canada, Limited, 68 King Street West, Toronto 
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shares, equivalent to $1.44 a share. On 
the average amount of stock out for the 
year the net for the stock was $1.80 a 
share. 

However, this showing is but a partial 
indication of the company’s potential earn- 
ing power. When it has rounded out its 
formative period it will begin to receive 
the full measure of earning power from 
its increased hydro electric power which 
it has under development and from that 
its main subsidiary, the NorTHERN NEw 
York is completing and from the earnings 
of the companies it recently acquired. If 
Power CorporATION could earn $1.80 a 
share in the past year its income for the 
next twelve months should record a sub- 
stantial gain. 

The undeveloped water power alone of 
the two companies it is estimated should 
add anywhere between $4 to $5 to the 
common stock earnings of Power Corpo- 
RATION. 








$3,500-A-Minute 
(Concluded from page 78) 
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N 1913 the annual per capita consump- 

tion of gas was about 7,335 cubic feet. 
In 1923 it had risen to 9,550 cubic feet. 
The increase per capita use is owing 
largely to the heavier industrial consump- 
tion by factories for heating. The aver- 
age industrial consumer uses about 6,900,- 
000 cubic feet and the average domestic 
consumer uses 24,000 cubic feet. Out of 
a total increase of 80 per cent in gas con- 


sumption during the last decade, 50 per 
cent has been owing to the industrial fac- 
tor. Gas sales for industrial purposes 
throughout the entire country have in- 
creased 20 to 25 per cent each succeeding 
year. The most noteworthy of the largest 
users of industrial gas are some of the 
big automobile concerns, at least two of 
which use more than 1,000,000 cubic feet 
per day. House heating is considered as 
an industrial service. 
x * * 


AS securities in the past have suf- 

fered somewhat in the favor of in- 
vestors for the reason that their rates for 
service were fixed at more or less mini- 
mum figures. There was a period im- 
mediately following the war when it was 
nip and tuck for a number of the com- 
panies in this branch of the utility in- 
dustry. 

The companies went out after higher 
rates, but met with difficulties because the 
public objected to paying rates that were 
considerably higher than what they were 
accustomed to. 


If I am not woefully wrong, the gas in- 
dustry is going to do something sensation- 
al on its own hook in the coming years by 
way of development and expansion, both 
in distribution of service, and in earning 
power on securities. 

Without making specific recommenda- 
tions, I would suggest that gas securities 
should provide some interesting and at- 
tractive opportunities for the investor who 
is anxious to participate in the profits to 
issue out of anticipated expansion. 
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TE Investment 

Department of 
this Institution ts con- 
ducted as an agency 
where any investor, 
whether he ultimately 
buys our bonds or 
those of some other 
institution, may 


secure helpful advice. 
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THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 











6% 


BONDS 7% 


Send for List and Booklet “F’ 
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INCOR CORATED 
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116 Broadway, 60 State St., 
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The End of the 
Bull Market? 


Overstaying a bull mar- 
ket can wipe out in a few 
weeks the bulk of profits 
made on a long upswing. 


Is the end of the upward 
trend of stock prices in 
sight? If it comes now, 
which. stocks will react 
first; rails, utilities or in- 
dustrials ? 


Read our latest bulletin, 
which points to the fun- 
damental trend of stock 
prices. Copy free on re- 
quest now. 











ECONOMIC SERVICE, Inc. 
25 Weet 45th 8t., New York 





Please send me Bulletin F-95 free. 
Name 
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Shipping Company Still Lags 
@ Will INTERNATIONAL MERCANTILE MARINE ever regain 
the prestige it once held in the financial markets? ~ 


@ Although last year’s earnings were heavy enough to cut 
the deficit, the company still finds it impossible to show a 


surplus; 


€ Conditions do not warrant anything but a highly speculative 
rating for the common stock. 


VERY day one reads about the 
EK extraordinary traffic to European 
ports. We are told that trade con- 
ditions—international trade—are improv- 
ing steadily. Booking of passage abroad 
is attended by difficulties similar to those 
encountered when seeking pullman reser- 
vations out of New York on the night 
before a big holiday. 
3ut, despite those conditions, INTER- 
NATIONAL MERCANTILE MARINE continues 
to lag, with little in the way of encourage- 
ment as to the future. 


Once upon a time, the public considered 
MarINE’s stocks mighty attractive. The 
company wore a halo, as one _ financial 
writer has put it. The common shares in 
those days were piling up big surpluses 
yearly. Earnings ran from $13 to as high 
as $37 a share. No dividends were paid, 
but there always was the chance, in the 
opinion of the speculator, that a juicy 
melon would be cut one fine day. 
ing was promised, but people paid as high 
as $67 a share on the off chance that they 
might be right. 

Today, few remain possessed of the old 
illusions. Even the head of the com- 
pany will not venture beyond an expres- 
sion of hope. “I am _ hopeful,” he says 
when asked about the outlook for 1925, 
“but that is all I can say.” 

It is a case of “Gone are the days... .” 

The common at this writing is a highly 
speculative proposition. As for the pre- 
ferred, it is an enigma. President Frank- 
lin himself has stated flatly, both in answer 
to our own inquiry and in response to 
questions put by stockholders at the last 
annual meeting, that there are no British 
balances available to apply to the liquida- 
tion of the more than $55 a share that 
stands as accumulated dividends. 


That, of course, reduces the attractive- 
ness of the senior shares. It is unlikely 
that the company can take any steps 
towards the wiping out of that back bal- 
ance until such time as earnings are big 
enough to make it practicable. When that 
will be is a hazardous guess. With com- 
petition acute, with freight rates unsatis- 
factory, and with passenger traffic held 
down by the restrictive immigration laws 
enforced by the Government, the prospect 
is one fraught with uncertainty. 


Then, the reader will inquire, does that 
mean that, in the total capitalization of 
the company of upwards of $90,000,000, is 
there nothing which the investor can rely 
on as fairly safe and attractive? The 
answer is that the safest of the securities 
are the first mortgage 6s, which are not 


Noth- . 


due until 1941, and are secured by a mort- 
gage on all of the property of the com- 
pany and are further protected by an ample 
sinking fund provision. 

INTERNATIONAL MERCANTILE MARINE is 
a holding company primarily. It owns the 
stocks of several important shipping com- 
panies, and has a minority interest in the 
stocks of several lesser companies. In all, 
the holdings represent 115 ships. 


It is important to bear in mind that, al- 
though there has been a fairly substantial 
reduction in idle world tonnage in the past 
three years, there still remains a large 
excess. While that condition prevails, it 
is to be expected that competitive condi- 
tions will remain pronounced. 


Then, there has not occurred as yet 
a sufficiently sharp revival in European 
business to add materially to the volume 
of freight tonnage. Of course, we are 
working slowly toward betterment in world 
trade. But that is the rub—the process 
is a slow one. There continues to be a 
heavy slack. When it will be taken up, 
time alone can tell, And THE FINANCIAL 
Wortp cannot estimate the possibilities in 
a situation that makes it impossible for 
leaders in the shipping industry to give a 
decided expression of opinion. 


What the chances are for improvement 
in rate schedules for the carriage of ocean 
freight is a problem not at present sus- 
ceptible of analysis or conclusion. The 
investor, however, should keep in mind 
that whatever improvement is to come in 
the earning power of this company must 
come from gain in traffic volume and im- 
provement in carrying charges. 


The company’s financial position is fair- 
ly strong. It may be remarked that the 
management has been properly liberal in 
setting up depreciation charges, so that 
there is no cause for worry on that score. 
But it is important, it seems, if the em- 
phatic statements of the management are 
to be accepted, that there are no large 
hidden equities. 

Viewed from whatever angle may inter- 
est the reader, the stocks of INTERNA- 
TIONAL MERCANTILE MARINE must be re- 
garded as speculative and it must be con- 
cluded that there is a fairly long wait 
ahead for the arrival of substantial im- 
provement. Meanwhile, the 6 per cent 
bonds of the company, at about 85 are 
the most attractive of the securities of the 
company at the present time. 


Guenther’s Independent Appraisal of 
Listed Stocks rates 1, M. M. common 
ai? Tig 
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American Can at Highest Price 


EN years ago AMERICAN CAN could 

have been bought for $25 a share. 
This was not its cheapest price, for it 
made its bow on the Stock Exchange in 
1907 at $3 a share, on an inital sile of 
100 shares. Last week it rose to $200 a 
share the highest peak yet toached. 


AMERICAN CAN has been fortunate in 
the backing it has had financially and mir- 
ketwise for the interest in control of the 
company’s destinies is all powerful, and is 
comprised of men who have had remark- 
able success in their Wall Street opera- 
tions. 


For CAN to sell around $200, paying at 
present but $5 a share, and an occasional 
extra, implies the ripening of a melon which 
will soon be set on the table for the share- 
holders to feast upon. What this melon 
will be can only be conjectured, since the 
backers of the stock are uncommunicative, 
finding silence a useful agent in driving 
in the shorts in the interim, which is a 
profitable amusement on the side. 


fhe rumor most general is that the 
AMERICAN CAN directors will cut the 
stock into four parts, four shares for one 
—or it might be as much as five shares 
for one—and, when this action is taken, 
will place the new stock on a three-dollar 
per annum dividend basis. This in the 
real sense would not be exactly a melon, 
for the split up in stock by no means in- 
creases the equities now belonging to the 
stockholders. The melon would be in the 
increase in the dividend. 


Assuming the rumor correctly forecasts 
what is coming in AMERICAN Can, has 
not the stock fully discounted the melon? 
At $3 per annum, on the basis of five 
shares for one, it would represent an an- 
nual dividend of $15 a share on the pres- 
ent $100 stock, or the equivalent of $7.50 
a share per annum on 200 a share, which 
is not an unusual return for an industrial 
security of a company whose business is 
seasonal, 





Confidence Rewarded 


HAT is equivalent to an extra divi- 

dend of around $5 a share is the 
melon that the Unitep Licht & Power 
shared with its stockholders when it gave 
them the right to subscribe for one share 
of Class “A” stock for every five shares 
of common stock of either class held. 
These rights are quoted at this writing 
around $4.87. 


Investors who have pinned their faith 
to the utility enterprises under the super- 
vision of FRANK Hutswit have _ been 
amply rewarded. Not only have they re- 
ceived good dividends continuously but 
they have also witnessed a constant en- 
hancement in the market value of their 
company’s securities. 

It was more than thirteen years ago 
when the writer’s attention was first called 
to a likely utility in the west which was 
under the management of some Grand 
Rapids people, and he made up his mind 
to look into it. The company 
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The CONTINENTAL and 
COMMERCIAL 
BANKS 


CHICAGO 
Statements of Condition June 30, 1925 


CONTINENTAL and COMMERCIAL 
NATIONAL BANK ef CHICAGO 


Resources 


Liabilities 


CONTINENTAL and COMMERCIAL 
TRUST and SAVINGS BANK 


Resources 


*U.S. Government Bonds and Treasury Notes « ‘ 


* Adjusted to cost or market price, whichever is lower. 


Liabilities 


- $127,645,493.42 
- 129,986,972.97 
. 4,961,574.57 
- - 23,401,866.25 


$285,995,907.21 


39,698,474.53 
1,200,000.00 
7,900,000.00 
6,806,991.61 
1,445,583.78 
54,957.77 
128,787,434.13 


$471,889,349.03 
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$ 25,000,000.00 
15,000,000.00 
6,065,643.10 
1,685,452.99 
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1,600,156.11 


414,370,976.32 
$471,889,349.03 
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162,049,726.65 
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- - $ 26,866,174.73 
29,428,202.41 
. 7,997,317.84 
eo . 9,542,435.41 





- + 36,650,331.30 $110,484,461.69 

- rage ee bee ee 20,477,340.04 
$130,961,801.73 

- «$ 5,000,000.00 

« «  10,000,000.00 

es 1,601,066.31 

oe 1,055,729.06 $ 17,656,795.37 





- « $ 32,081,479.26 
© « 55,742,340.17 
25,481,186.93 


113,305,006.36 
$130,961,801.73 


- $527,675,982 
602,851,150 
62,000,000 





ee ¢-@ 6 


oe ¢ @ 














known as the Unitep Licut & RAILWAys. 


He found Frank Hutswirt in an office 
which has never been enlarged and found 
him willing to talk frankly of his plans 
and his ambitions. 

What was most interesting in this dis- 
cussion in light of what has developed 
in the expansion of this company was Mr. 
Hutswit’s ambition which was to make 
of his company an able managed enter- 
prise, which would cultivate the confidence 
of its patrons as much as it would that 
of the investors. He has succeeded to such 
an extent that the Unirep Licht & Power 
Co. of today is considered one of the 
most progressive in the utility field. 


It has kept on expanding along sound 
lines for Huxswit believes to stand still 
is to go back; so he moves forward. The 
capital he is now interesting in his com- 
pany through the new stock goes into ac- 


quisition of new properties and to pay 
for developments which have been financed 
out of the earnings and bank loans while 
under construction. They will further add 
to net income of the company. 
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Nickel Plate Hearing 
Guenther’s Rating “A” 


Hearing on the Nickel Plate merger has 
been set for July 20, at which time the 
Commission is expected to announce its 
decision as to. how far the Chesapeake & 
Ohio minority counsel can cross-examine 
Mr. Van Sweringen. An approval of this 
merger in its broad aspects by the Inter- 
state Commerce Commission would do 
much to clarify the whole railroad merger 
situation and a favorable decision is ex- 
pected, although some modification in the 
proposed plan may be made. 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 

















Oldest Security 


Investment 


in the World 


The Real Estate First Mortgage is the 
oldest security for money known—it is 
the most stable—founded on basis of 
all values, on the source of all wealth. 
Write for descriptive pamphlet “I” and 
offerings of Real Estate First Mortgages 
stating amount desired. 


E. J. LANDER & CO. 


Established 1883. 
GRAND FORKS, N. D. 










































































TSS YAREESS 2000) 


TYRTYTYUNEURUUNUOOONTDTTODD SDS OUNNOOD UD UULOLNNONDODDSOLNDONOOIDDYNOOUNTOD PW 





Head Office: 
LONDON, E.C. 3. 





Over 1,650 Offices in England & 
Wales, and several in India, 
Burmah and Egypt. 





(31st December, 1924.) ($5=£1.) 
DEPOSITS, &c. $1,707,171,660 
ADVANCES, &c. $823,571,655 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 





NTERVOYENTOQTTCOTCGROQICQTICONICOQQILCCQEQORIQUNIHUGRUOLOTUGSSSOAURCONITOOODIAQ 


Bauk of London & South America Ltd. 

Lleyds & National Provincial Foreign Bank Ltd. 

The National Bank of New Zealand. Ltd. 
Bank of British West Africa. Ltd. 

The British Italian Banking Corporation, Ltd. 
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BY C.M. HARGER 


Sound Appraisals 





NE of the problems that faces the 
Q real estate security of whatever 

form is that of sound appraisal. 
This variable element can make or break 
the security of any issue of mortgage or 
bond. Upon it is based the amount of 
the loan and there is a temptation, espe- 
cially on the part of the beginning firm, 
to give a liberal valuation in order to get 
business or to secure a larger commis- 
sion. In effect it is giving a larger per- 
centage of loan on the property, though 
with high appraisal the apparent amount 
of the loan is kept within conservative 
limits. The recent national convention of 
Real Estate Boards found this one of the 
most important factors it had to consider 
at its meeting at Detroit. The associa- 
tion by resolution advocated that “steps 
be taken to discipline any members of 
such boards using, permitting or making 
appraisals which cannot fairly be sustained 
by the fact and which tend to deceive the 
public as to the values of the properties 
involved.” The idea of the members is 
that the danger of unfair appraisals may 
upset the business of the real estate inter- 
ests and materially lessen confidence in the 
securities that are necessary in order that 
business may continue along its regular 
way. Without such confidence it is evi- 
dent that they should not be able to estab- 
lish the firm market that is essential to 
prosperous maintenance of their affairs. 


Affects Construction Enterprise 


“The great majority of construction en- 
terprises,” the resolutions continue, “rep- 
resent careful planning, substantial invest- 
ment and honest financing. But in many 
cities certain concerns interested in the 
flotation of bond issues or the promotion 
of building enterprises have through their 
own employees or irresponsible appraisers 
secured excessive appraisals as the basis 
for exhorbitant loans or wholly unjusti- 
fied reports to the public as to the value of 
the properties involved.” This is a rather 
sweeping indictment but the association 
feels that it is justified and that every 
effort that can be put forth to stabilize 
the loan field connected with real estate 
and construction is worth while. It is 
apparent that a few instances where the 
appraisals have been excessive and the 
value of the securities based on the prop- 
erty has been thus depreciated will have a 
serious effect on investors generally and 
the outcome be unfavorable to the market- 
ing of securities that are honestly issued 
and have abundant valuation behind them 
to insure their repayment. 


Tax Adjustment Needed 


The association also went into the tax 
adjustment problem and adopted resolu- 
tions that outlined a program of federal 
taxation calling for the abolition of all 
inheritance taxes, the preparation of a 
uniform state inheritance tax law and- 
recommending the working out of a gen- 
eral plan of segregation of taxable prop- 
erty so that taxes on real estate would be 
devoted to local purposes and that realty 
be removed from state taxation. It also 
adopted a resolution calling for a system 
of inspection and provision that building 
should be certificated after being in- 
spected as construction progressed so that 
when a building was finished it should have 
an assurance that the house or other struc- 
ture was of “Class A” or “Class B” con- 
struction as to quality of material and 
workmanship. Such a bureau, it was sug- 
gested, might at first be financed by in- 
stitutions and individuals making real 
estate loans but should eventually be self- 
supporting. All this is interesting as in- 
dicating a sense of responsibility on the 
part of the managers of real estate opera- 
tions to look toward safety for the inves- 
tor and to establish a firm basis of value 
for the securities that are based on realty 
either in construction or usual worth in 
the market. It means a sounder finance 
that should be helpful to the investor. 


“Back to the Farm” 


Another feature of the meeting of real- 
tors was the expression of an opinion wide- 
ly held that the next few years would see 
a distinct “back to the farm” movement 
with a very intensive development of the 
suburban belt around the cities. It was 
pointed out that profit was being found in 
small crops and diversified farming as 
contrasted with the major crops. Divi- 
sion of the large farms near the cities is 
going on rapidly. The old farmstead 
isolation is disappearing and the so-called 
“metropolitan area” of the average city 
now extends many miles beyond the munic- 
ipal limits. No longer can one say ex- 
actly where the city ends and the country 
begins. The building of hard surfaced 
roads, going on by the tens of thousands 
of miles each year and destined to con- 
nect all principal cities of the nation as 
they do now all those east of the Missis- 
sippi and north of the Ohio river, brings 
a vast area of farm land within a few 
minutes’ ride of the city 365 days in the 
year. Where such roads have recently 


been opened the city has immediately spread 
out and the property has been given over 
to small tracts or to suburban residence 
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districts. Naturally this calls for a large 
amount of borrowing, for the average 
young family is not able to pay cash for 
a home, especially when such a home 
includes the buying of a car. The car has 
its part in this development and the month- 
ly payment plan on which the buyers are so 
widely purchasing means an added drain 
on the monthly pay-check. 


Financing Suburbanites 


The financing of this new class of sub- 
urbanites is becoming a large factor in 
the realty field. The building and loan 
associations are most prominent but the 
mortgage companies with their certificates 
of indebtedness and other plans for group- 
ing loans of this character are doing their 
part. The loan on this suburban proper- 
ty is, of course, to be considered in the 
light of the personality of the borrower. 
One suburban town near Chicago visited a 
short time ago is being built by leaps and 
bounds. The houses are mostly of the 
$8,000 to $15,000 class and generally are 
mortgaged. The buyers are employees 
of downtown firms who have salaries run- 
ning from $4,000 to $6,000 and a rather 
certain fixedness’ of position. They find 
that they can better assume the debt than 
to pay the high rents closer in and either 
drive or commute to their offices. If they 
cannot pay out, the growth of the subur- 
ban area is advancing so rapidly that they 
feel assured that they can sell at a higher 
price, and probably they can. Loans on 
these properties are being cared for regu- 
larly and where the buyer is established 
the security is considered most satisfac- 
tory. 


But Farms Larger 


- But out in the strictly farm country 
farms are becoming larger. Improved 
machinery enables the producer to till more 
land and the small farmer moves to 
town or out to cheaper areas. In most of 
the counties of the central west the rural 
population is smaller than twenty years 
ago; the farms have been consolidated and 
the tenant is more in evidence. It is ap- 
parent that the farmer on 80 acres of land 
at present prices for realty cannot make 
much headway by growing the major 
crops and the past four years has dis- 
couraged him. So he sells to his neigh- 
bor and with his family gets positions in 
the city. This does not mitigate against 
the security of the loan, however, for usu- 
ally it makes the security better as all the 
real property of the owner is pledged 
for its payment. The loans are larger 
and have usually longer terms to run. With 
the tendency of states to lessen the taxes 
on the real estate mortgage and the stead- 
ily reducing income taxes, which for a 
time drove investors elsewhere, the farm 
loan is making a new headway and is be- 
coming one of the sought for investments 
of the conservative capitalist, large and 
small, 
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Likes Conservatism 
I like your magazine and have found 
you to be conservative in your recommen- 
dations. y & ¥. 
“Tell Your Friends They Need It.” 
July 18, 1925 





Denver Incomes Improve 


MONG the bonds which have been 

suggested from time to time in these 
columns as having a certain speculative 
attractiveness, and which should, in due 
course, improve, are the Income 5s of the 
DeNveR & Rio GRANDE WESTERN. Nat- 
urally, one must regard these obligations 
as speculative for some time to come. In 
the first place, they are a contingent liabil- 
ity, and little more than a prior prefer- 
ence stock for that reason. But we know 
what has happened in the case of bonds 
of similar character of Frisco and Katy. 
The same sort of history may be written 
for Denver’s incomes. 

The most recent figures for the road 
show a substantial improvement is taking 
place in earnings. On the basis of the 
first five months of the current year, net 


earnings, making allowance only for 
normal seasonal variations, this year 
should total something like $5,800,000. 


That is the annual rate of actual earn- 
ings for the first five months of 1925, 
so that the estimate for the full year is 
not unreasonable. 


Fixed charges of the road would con- 
sume $3,912,000 of net, and the contingent 
charges (interest requirements for the in- 
come bonds) would call for $1,789,000. 

Were Utah Fuel income included, the 
resulting net would be around $6,500,000, 
which, after deducting all fixed and con- 
tingent charges would leave a_ balance 
for the 6 per cent preferred of $799,000, 
equal to nearly 5 per cent on the senior 
stock. 


The point is, however, that earnings 
now are running at a rate which shows 
charges for both fixed and contingent 
liabilities earned with a margin to spare. 
That places the income bonds in a much 
better speculative position, for the long 
pull. They are quoted at this writing at 
about 59, 
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Foreign Trade Gains 


EVIEWING the business and _ eco- 

nomic conditions for 1924, as shown 
by exhaustive reports to the Department of 
Commerce, Secretary Hoover has con- 
cluded that the American people have no 
cause for complaint, either in the devel- 
opments of the last year or the trend of 
business in 1925. 

“Even agriculture,” writes Mr. Hoover 
in the foreword of the Commerce Year 
Book of 1924, just issued here, “has shown 
partial recovery from its three years of 
difficulty. Industrial production was only 
5 per cent less than 1923, which was the 
record year in the history of the nation, 
but was 13 per cent greater than 1919. 

“There was practically no unemployment 
in the distressing sense, the midsummer de- 
crease in activity showing itself to a con- 
siderable extent in part time work. There 
was no boom under way in 1923, and 
therefore the minor decrease in produc- 
tion in 1924 was the result of very short 
recession during the spring and summer 
months.” 

The Secretary emphasized the increase 








BANK OF THE 
MANHATTAN COMPANY 


CHARTERED 1799 


Statement at the close of business 
JUNE 30, 1925 

RESOURCES 
Loans and Discounts ............. 


US Ger © Demes. ss. css cs ars 
Colter Securities. =. << -sccieecccncws 


$1°6.078, 416.07 
14, 771,368.34 


6,531, 428.73 
Des 5, * 12,966.53 
Due from Hanke. 6.0.0. ss 5,448 543.71 


Exchanges for Clearing House.... 
Other Cash Items................. 
Customers’ Liability Under Com’! 


112,751,18?.73 
14, 943,523.74 


Bi aaa ia res 12, 202,810.71 
Cash on hand and in Fed. Resv. Bank __19,018,989.76 

Total $332,259.240.32 
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Oe nr ta ® DARE REET eee 10,000, LU0.L0 
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Reserved fv Tamem ~.... 656 ci tease 383, 965.42 
PROTON a So rs 6c 7 aerate aiarias a 12,491, 382.18 
Cie Re Ree one eee ene ea _ 294,613, 736.26 
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How to 
Gauge Turning Prices 
for Any Stock 


—is a subject that is discussed 
from a new angle in a booklet 
just completed, devoted solely 
to trading in speculative stocks. 
At this stage of the market it is 
decidedly to your advantage to 
learn of the new things that our 
long and careful researches in 
speculation have yielded. 


This booklet is sent to you with- 


out cost or obligation, together 
with recent copies of 


TrrrmalhiBurvey 


Clip this coupon now 














Tillman & Pratt, Economic Engineering 
Nottingham Bldg., D-28, Boston, Mass. 
Please send free copy of Booklet “How 


to Gauge Turning Prices for any Stock.” 


Address 


Your inquiry will never bring a salesman 














in the export of manufactured goods as 
significant in the larger movement in for- 
eign trade for 1924 over the preceding 
year. Of a 10 per cent increase in ex- 
ports during 1924, with a total value of 
$4,591,000,000, more than 7 per cent was 
in imports of manufactured commodities. 


“The foreign economic situation still 
affects our international trade relations 
markedly as indicated by the above move- 
ments during 1924. But greater stability 
has been attained in Europe, due to the at 
least temporary settlement of reparations 
and especially to the more successful efforts 
of many countries at balancing of budgets 
and stabilization of their currencies.” 
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We Deal in 
- BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO.. INDUSTRIAL 


STOCKS © 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 

















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 
(Incorporated) 


128 Broadway New York City 
Telephone Rector 3563 














SPECIALISTS IN 
GENERAL GAS & 
ELECTRIC CORP. 


New Common Stock Class A 
New Common Stock Class B 
Dividend Participation Certfs. 


(When, as and if issued) 
Old Stocks All Classes 


PYNCHON & CO. 


Members New York Stock Exchange 








111 Broadway New York 
CHICAGO MILWAUKEE 
\ LONDON LIVERPOOL 














Canadian 12 Days 


Tutrses 


The Palatial Twin Screw 


will make 4 unusually at 
tractive yachting cruises 
(no freight) 


Sailing from New York 
July 11-25, August 8-22 


Stopping One day each 
way at Halifax. Two days 
at Quebec. 


Sailing through the North- 
umberland Straits, Gut ot 
Canso, the  Sanguenay 
River, thence on to Que- 
bec. Magnificent scenery, 
smooth water, cool wea- 
ther. The ship has 
spacious promenade decks 
and all deck games, many 
rooms with bath, finest 
cuisine, etc. Orchestra for 
dancing. 














No passports re quired. 


The round trip occupies 
12 days, rate $150 and 
up, or one way to Quebec, 
5 days, $80 and up. 





For illustrated literature address 


FURNESS BERMUDA LINE 


34 Whitehall St., N. Y., or any Tourist Agent 





HALIFAX 
QUEBEC 














100 Yeurs of Commercial Banking 


CHATHAM PHENIX 
NATIONAL BANK anp 
TRUST COMPANY 
Resources over $250,600,000 
149 Broadway, Singer Bldg. 


Branch~s from Batte-y to Bronx 


HATHA 
GHENT. 
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N the first half of the week the un- 

| listed market was about as dull as it 
has been for some time. Trading was 

in light volume, and there were no indi- 
cations of any especial interest. All 
groups were lethargic. 

Uncertainty as to money trend probably 
had something to do with the situation. 

But, at midweek, there came a change. 
Activity quickened materially and inquiries 
for stocks was fairly broad. 

The Public Utilities 


Once again it was the public utility group 
that took leadership. Power and light 
stocks leaped into the forefront of activity, 
renewing the climb of last week. 

Mentioning some of the stocks which 


have been absorbing considerable atten- 
tion: Adirondack Power, General Gas, 


Southeastern Power, Commonwealth, Ohio 
Edison, Consolidated Gas of Baltimore, 
and American Light & Traction. All of 
these stocks were in the limelight last 
week, and continued to hold it this week. 
Interest in Adirondack Power’ was 
predicated upon the announcement this 
week of the company’s expansion plans. 
In this. connection, the corporation has 
asked authority of the Public Service 
Commission of New York to acquire the 
Riddell Electric Light Company and the 
Hadley Light and Power Company. 


The Industrials 


There was not a great deal of interest 
in the industrial list, but stocks that last 


week were in demand continued to he 
sought after. 
Superheater, Babcox & Wilcox, and 


Beaver Board all were strong and seemed 
trending to higher levels. 

Devoe & Reynolds continues to attract 
a good following as the very satisfactory 
results of the first six months of the year 
are digested. As stated last week, this 
stock was favorably commented upon in 
a recent analysis of THE FINANCIAL 
Wortp, and the fact that estimates then 
made have been borne out by developments 
is evidence in support of the advice of this 
department to pin faith to stocks whose 
position is one to lend itself ‘to careful 
analysis. 


The Curb Stocks 


A strong tone prevailed throughout the 
curb list after initial quiet. Here, as in 
the over the counter trading, the major 
interest was in the utilities. Southeastern 
Power, for example, soared more than 
thirteen points. Commonwealth, Electric 
Bond, and Middle West Utilities also ad- 
vanced substantially. 

The rubber and tire stocks were quite 
strong, providing the feature among the 
industrials. Goodyear gained materially. 
Intercontinental Rubber was a feature. 








South Carolina Gas & Electric 2nd Preferree 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securities 


Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















United Light & Power 


Common Class ‘“A’”’ 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y Tel. Rector 2100 


FACTS — 


NOT MARKET OPINIONS 


Capitalization, latest earnings, dividend rec- 
ords to date, previous highs and lows and 
other essential FACTS covering all the im- 
portant stocks and bonds listed on the prin- 
cipal exchanges in the country are contained 
in our 304-page monthly booklet. 


THE INVESTOR’S 
POCKET MANUAL 


Current numbers will be furnished FREE 
by any investment house to investors on re- 
quest, OR we will furnish names of reliable 
houses who will supply FREE monthly copies, 
OR for 30c latest issue will be sent direct by 
THE FINANCIAL PRESS of NEW YORK, 
Publishers, 116 Broad St., N. Y. 























Creating Gvood Will 


ig long since has been proved to the sat- 

isfaction of the wide-awake that the 
public eye must be kept familiar with the 
name of a given manufactured product in 
order to keep the product going from fac- 
tory to ultimate purchaser. 

Below is a tabulation setting forth what 
some large concerns spent last year for 
advertising, which is the means of creating 
good will and keeping it alive: 


General Motors .................. $4,753,000 
Victor Talking Machine.... 3,084,000 
Ford Motor Co.................... 2,651,000 


Postum Cereal. «................. 2,150,000 


Procter & Gamble.............. 1,919,000 
American Tobacco ............ 1,899,000 
I TRS ci icciemslsance 1,841,000 
Liggett & Myers.................. 1,686,000 
COCO OT ec er 1,581,000 
Standard Oil, dhad............. 1,500,000 
Willys Overland. ................ 1,359,000 
BOE AERIES . eancek ee 1,339,000 
Wm. Wrigley, Jr................ 1,250,000 
Corn Products: 2.222002. 1,184,000 
Page-Detroit  .......-.-.......-.-:0.- 1,168,000 
dl aesaliaedil 1,127,000 
fe eS Pear 1,059,000 
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Associated Gas 
(Concluded from page 85) 
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consumers in communities in four States, 
serving an aggregate population of 132,- 
100, whereas at June 1, 1925, the proper- 
ties served more than 200,000 consumers 
of electricity, gas or water in over 400 
communities in the nine States of New 
York, Massachusetts, Connecticut, Vermont, 
Ohio, New Hampshire, Maine, Kentucky 
and Tennessee, as well as the city of 
Manila, serving an aggregate of more than 


1,000,000. 


At January 1, 1922, the combined gen- 
erating capacity of the power plants was 
6,150 K. W. with 208 miles of high ten- 
sion transmission lines, whereas at the 
present time the combined generating ca- 
pacity is 112,000 K. W. with 1,268 miles 
of transmission lines. 


The present holding company appears 
to be in a position to sustain an earning 
power that should impart an increasing 
value to the stocks of the company. The 
preferred, quoted currently at about... 
is entitled to an investment rating. Giv- 
ing effect to the acquisition of Manilla 
Electric, in the recent fiscal period the 
preferred dividends would have _ been 
earned more than six times. 


Since the addition of Manilla Electric, 
the earning capacity of the Class A and 
B stocks has been substantially improved. 
With an indicated earning power for the 
Class A of better than $6 a share, the 
stock, quoted reecntly at about 35, pos- 
sesses attractive speculative possibilities. 


The Manila Electric Company is not a 
new undertaking, having served the city 
of Manila and suburbs since 1905. It 
provides the entire street railway service, 
at a profit, distributes electricity, and gen- 
erates all of its power in a modern plant. 


The New York operating light and 
power p.operties form about the most im- 
portant units, including steam and hydro- 
electric power stations with an aggregate 
generating capacity of 60,000 K. W. There 


also are profitable gas and water proper- 
ties. 


Interesting among the funded debt issues 
are the new convertible debenture certifi- 
cates, series A, with coupon rate of 6% 
per cent. These are obtainable to par and 
interest. They are convertible after De- 
cember 1925 into twelve shares of $6 pre- 
ferred for each $1,000 of certificates. The 
$6 preferred is of equal rank with the 
original $7 preferred. 


——_-—_() ——-- —- 


Profits by Subscription 
In the first place I want to state that 
since February 15th I have made a clear 
profit of $1,100 on my $10 investment with 
Tue FINANCIAL Wortp and I don’t think 
it necessary for me to say that I will tell 
my friends they need it. W. B. W. 


July 18, 1925 





An Unusual Market Position 





send them with my compliments. 





| 
| FINANCIAL 











I want every reader of THe Financiat Wortp’s financial pages 
to see the July 6 issue of my bulletins and I shall be pleased to 


They present, perhaps, an unusual market position and they out- 
line in what direction I believe the present opportunities lie. They 
will reveal more thoroughly the character and scope of my service 
than anything I have yet been able to say. 
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A 
R.W MSNEEL,. DIRECTOR 


Sm fristocracy of Successfil Investors = 


120 BOYLSTON STREET 
BOSTON,MASsS. 


R. W. McNeel 





























Send Free Issue July 6 W 
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ports of earnings of Unitep Licut & 

DIVIDENDS Power and CONTINENTAL GAS. 
—_— The former recently gave its common 
TOBACCO PRODUCTS shareholders right to purchase an issue of 
CORPORATION new common on the basis of $72.50 per 


TheBoard of Directorsof TOBACCO 
PRODUCTS CORPORATION have 
declared the twelfth (12th) quarterly 
dividend of one and three-quarters 

ercent. (134%) or One Dollar and 
Rcmadies Cents ($1.75) per share 
on the outstanding Class *‘A"’ Stock 
oftheCorporation, payableon August 
15, 1925, to stockholders of record 
at the close of business on July 31, 
1925. Checks will be mailed. 


WILLIAM A. FERGUSON 
Secretary 


Dated July 13, 1925. 





—_ 


MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Common Stock 
The Board of Directors of Middle West 
Utilities Company has declared a quarterly 
dividend of One Dollar and Twenty-Five 
Cents ($1.25) upon each share of the out- 
standing Common Capital Stock, payable 
August 15, 1925, to all Common stockholders 
of record on the Company’s books, at the 

close of business, July 31, 1925. 
EUSTACE J. KNIGHT, Secretary. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY. 

A Dividend of two per cent ($1.00 per 
share) on the COMMON STOCK of this Com- 
pany, for the quarter ending June 30, 1925, 
will be paid July 31, 1925, to stockholders 
of record as of June 30, 1925. 

H. F. BAETZ, Treasurer. 

New York, June 20, 1925. 











PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 62 

The regular quarterly dividend of one and 
three-quarters (1%%) per cent on the Pre- 
ferred Stock of Portland Gas & Coke Company 
has been declared for payment August 1, 1925, 
to stockholders of record at the close of busi- 
ness July 18, 1925. 


Cc. W. PLATT, Treasurer. 





PACIFIC POWER & LIGHT COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 60 

The regular quarterly dividend of one and 
three-quarters (1%%) per cent on the Pre- 
ferred Stock of the Pacific Power & Light 
Company has been declared for payment Au- 
gust 1, 1925, to stockholders of record at the 
close of business July 18, 1925. 


Cc. W. PLATT, Treasurer 





More Utility Gains 
S contribution to the evidence that is 
accumulating constantly showing the 
growth of utilities, this week brought re- 


share. These rights are to be exercised 
before August 1, next. 

For the twelve months ended May 31, 
Unitep Licht & Power and subsidiaries 
showed gross earnings of $35,171,092 as 
against $34,128,483 for the previous year; 
net earnings were $14,638,154 as against 
$13,542,253. 

CoNTINENTAL Gas & Exectric Corpora- 
tiou’s gross for the twelve months ended 
May 31 amounted to $21,730,638 as against 
21,370,160 for the previous year; net 
revenues were $9,781,282 as against $9,- 
187,239, and a surplus before depreciation 


totaled $3,659,253. 





Northern Pacific Outlook 


Rating “A,” Guenther’s Appraisal 

Preliminary estimates of Northern Pa- 
cific’s earnings for June indicate a slight 
decrease compared with June a year ago 
because of heavy maintenance work. Crop 
prospects are extremely favorable and 
Northern Pacific should do very well dur- 
ing the last half of 1925. 


.} 
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“Lake of Treasure” Drained 


HE busy printing press which has been 

grinding out literature by the ton for 
the BuRNHAM CHEMICAL Co. of Reno, 
Nev., is silent. Its stoppage has come 
quite unexpectedly. Alert minions of 
Uncle Sam, whose duty it is to see that 
the mails are not employed to propagate a 
fraud, have closed this convenient source 
of reaching investors to the promoters of 





this enterprise. No longer will they 
warble tunefully and alluringly about the 
lake of borax their company owns in 


Nevada, nor reach the top note of ex- 
aggeration which they did when claiming 
$100 invested in BurRNHAM stock might 
return as much as $34,140. That rarebit 
dream is over. 


95 



































Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 




















Average Stock Prices 
Week’s Sales 1925 1924. 
‘ . July 15 July8 July1 July 16 
od . - » « o9 rf > 
Representative active stocks as of Thursday, July 16, 18 era ee ne a5" Rag i rer nie ape 
1925: Week’s sales—Friday, 1,268,269 shares; Saturday, 405,- oe eS eee eee ee 106.70 106.74 105.38 86.93 
660 shares; Monday, 807,482 shares; Tuesday, 993,152 shares, * 8 Coppers ............. 28.72 28.10 26.24 22.17 
Wednesday, 1,291,850 shares; Thursday, 1,432,400 shares. Bond Dealings, Jan. 1 to Date , 
1923. 
; U. S. Gov. bds.. s214, "a0s, 860 e5e3, iéi. 310 $476, 224,360 
High Low Previous Thurs- Other dom. bds. 1,415,108,875 1,154,947, 200 924,567,600 
1924 NAME of STOCK oo — Foreign bds. 397,254,100 270,966,200 280,052,900 
‘ones ‘ Total all bds. .$2,027,058,835  $1,989,074,710 $1,680,844,860 
5% Amer. Cam. .....s000 194% 201% : 
109% 70% Amer. Locomotive 114% 114% Standard Oil Stocks 
89 82% Amer. Tobacco ee 5 97% Bid Askea Bid Asked 
134% 121% Amer. Tel. & Teleg.. 141 Anglo-Am ..235%% 22% So. Penn. Oil ....169 170 
48% 28% Anaconda .......... 41% 42% Borne-Scrymser .217 215 ‘Solar Refin. ..... 224 224 
120% 97% Atch. Top. & San. Fe 119% 119% Atle "Refi m “411 111 South. Pipe Line. 80% 80% 
184% 104% Baldwin Loco. ...... 114% 115% eee ee 91, Stand. O. of Cal.. 58% 58% 
84% 52% Baltimore & Ohio .. 78% Chembeongm ...- 65 SB Stand, 0. of ind. O5G 06 
62% 37% Bethlehem Steel ... 39% 42% Continental Oil .. 25% 25% Stand. O. of Kan. 35 35 
56% 40% Cerro de Pasco ..... 5414 53% Gal. Sig. Oil Stand, O. of Ken.124 124% 
50 21% Chic, R. I. & Pac... 4454 47 [OMAD -assnpaesee 105% 105% Stand. O. of Neb.247 247 
38% 255g Chile Copper ....... 344 34% Humble O. & Refi. 67% 67% Stand. O. of N. J. 48% 48% 
19% 60% Consolidated Gas ... 87% 87% Imp. Oil, Ltd... 32% 32% Stand. O. of N. Y. 43% 43% 
43% 31% Corn Products ...... 35% 36% Int. Petrol. ..... 255 25% Stand. O. of Oh.354 351 
76 48 Crucible Steel ...... 68% 69% Magnolia Petrol, .149 150 Swan - Finch Oil 
69% 38%, Davison Chemical > 3456 3456 oe i oe 67 67% Sey eee 16 16 
22% 30% Erle Ry. cccccvcseves 27% 28 Penn. Mex. Fl. .. 23 25 Union Tank Car.128% 130 
98% 61 Famous Players .... % 103% Prairie O. & G. .. 58% 59%Vacuum Oil ..... 88% 88% 
322 193% General Electric .... 2855 286% 
66% 5% General | Motors... 86 % 86 Public Utility Stocks 
nspiration Copper .. 28% Bid Asked Bid Asked 
4 34% Inter. Paper ........ 6714 66% Appal. Pr: ..... 78 79% Lehigh Pr. Sec. ..150 152 
9% Kelly Springfield ... 195% 20% - Ariz. Pr. pt. .... 84 86 Miss. River Pr 58 63 
118% 75% Mack Trucks ...... 180% 186 Asso. G. & El. pf. 52 54 aang aed 
25 20 Miami C : Mount. St. Pr. .. 27 30 
Eee : 10% Bklyn Boro. G. ..101 106 
119% 99% N. Y. Central ...... 117% 117% Cen. Ill. Pub. Ser Nat. Pub. Serv. 
133% 102% Norfolk & Western. 127% 128% 6% pf. ........ 86% 88 4% pf. .....+- os 6100 
65 44% Pan-Amer. Petrol. .. 76% Cent. Pr. & Lt. pf. 94. 96 ©N. ¥. Steam Cp. 82 87 
50 424% Pennsylvania R. R.. 46% 46% ‘eilee Serv. aa No. N. Y¥. Util. 7% 
70 39 Pub. Ser. Cor., N. J. 72% interim ....... 88% 39% E. wwsainesiaww 101 103 
30% 20 > 3 a 29% Colum. Ry., P No. “— P, opts., 
155 78% Sears Roebuck ..... 173 Via athe. 145 200 Se ero 9% 10% 
27% 15 Sinclair Consol. : 22% 22% Cons. Gas pf. .... 60 60% No. States Pr. pf. 98 100 
79% 38% Southern R’way .... 98% 100 Cons. Pr. 6% athe. as 95% No. Tex. El. .... 43 48 
100% 48% Stewart Warner .... 67% 68 Cont. Gs. & E at Pac. Gs. & EI. pt. 
46% 30% Studebaker ........ : 48 54 East. Tex. ZL ; -y 76 ~+«=Port. Ry., L. & P. 43 46 
45% 37% Texas Company .... 51% 52% El Paso El. .... 74 76 Pow. Cp. of N. Y. 
73% 53 Tobacco Products .. 81% 83 Emp. G. & FI. pf. 96 99 ae arr 98% 100 
Pg a v. 8. Rubber pak eek. 55% 63% Galv.-Hous. El. .. 30 33 Puget Sd. P. & L. 53 56 
+s hes s. a ae aeee 118 3% Gen. G. & El. ..218 223 Rep. Ry. & Lt... 63 65 
% % estinghouse Mfg... 71% 73% yeorgia Ry & Pr. 94 98 Secur. Cp. gen... 60 65 
Tll. Pr. & Lt. pfd. 96 97 Sierra Pac. El. .. 16% 17% 
Ken. Secur. Cp. .. 78 82 So. Lt. & Pr. A 43 48 








Foreign Exchange 


1925 

July 15 Year Ago 
REE owen we $4.8613 $4.87 
Pe. POMC 2.00% 4.71% 5.16% 
RR WO aii Subic eee 3.72% 4.31% 
Belgian Fr. 4.64% 4.59 
Holland .......: 40.05 37.82 
Austria ee -00141%% .0014% 
Denmark ...... 20.17 16.20 
DIOWWAY sisivc csc 17.81 13.47 
RRO ane tbo wees 14.51 13.28 
ee 26.84 26.58 
Switzerland .... 19.41 18.21 
oo 11.18 9.62 
| a ea 11.60 10.07 
Canadian Dollar.100.03 99.22 








Car Loadings 


For the week ended on July 4 load- 


ing of revenue freight totaled 864,- ° 


452 cars, an increase of 106,548 cars 
above the same week last year and 
an increase of 14,370 cars above 
the same week in 1923. Due to the 
observance of Fourth of July through- 
out the country, however, the total 
for that week was a decrease of 
126,889 cars under the previous week. 

Total loadings for the week ended 


July 4 compare as follows’ with 
weeks of this and preceding years: 
1925. 1924. 1923. 
July 4....864,452 757,904 850,082 
June 27....991,341 908,251 1,021,471 
June .982,600 903,546 1,004,982 
June 13....987,196 902,710 1,008,838 
June 6....994,874 910,707 1,012,312 


Record loading for all time were 
1,112,345 cars for the week ended 
Oct. 25. 


Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the high- 
est and lowest reserve percentages 
of the Federal Reserve System com- 
pare as follows: 


High Low 
See 78.8 Jan. 21 74.6 Feb. 11 
BORE kicscs 83.7 Jan. 21 70.5 Dec. 24 
eee. 78.2 July 25 71.3 Jen. 6 
| eee 80.1 Aug. 9 71.1 Jan. 3 
| eer 76.1 Dec. 17 46.4 Jan. 7 


The reserve percentages of the 
New York Reserve Bank compare as 
follows: 


High Low 
oe 83.8 June 24 69.6 Feb. 25 
BORE sccees 91.5 May 21 70.8 Oct. 15 
1923... 20s 87.6 June 20 75.0 Jan. 3 
1922 ....+. 89.6 Jan. 25 79.3 Jan. 4 











Crude Oil Production 


Daily Average Production 
(Figures in barrels) 


1925 1924 

July 11 July 12 
Oklahoma ....... 442,200 478,300 
ae eee 98,950 77,700 
North Texas 86,650 79,050 
East Cent. Tex, 104,800 119,800 


West Cent. Tex. .. $1,600 48,850 
No. Louisiana 50,700 55,950 
Pee 270,150 148,650 
fo ge Ser 105,350 73,000 
Southwest Tex. 47,750 53,500 
> aero 103,500 108,000 
tocky Mount. 105,350 129,850 


656,000 620,200 


1,992,850 


CTEPTER,. on cceccse 





POR 2.0.0 s'sno sic ody heed 











Money Rates 


eel TM civ cktcnaeesa%s 3%% 
SO 5 h0k 54 Cho Kew es 4-414 % 
Commercial Paper .......... 4% 
Rediscount Rates .......... 314%4% 
Bankers Acceptances ........ 4% 
Bar Silver, London ........ 32% 
Bar Silver, New York ...... 695% 


London Market 


Money in London \% off at 3% per 
cent; shert bills - off at 4% @4% 
per cent; months’ bills un- 
changed at 4% @4yy per cent. 


three 








Commodity Prices 
July 15 July 16 
FOODSTUFFS— 1925. 1924. 
Wheat, No. 2 red....$1.72% $1.43% 
Corn, No. 2 yellow 1.27% 1.25% 





Rye, No. 3, t. o. b... 1:08 93% 
Oats, No. 2 white .... .57% 65% 
Fl., std. Spg. pts8.25@8.75 7.60 
Coffee, Mo. S$ Rie .... 20% 16% 
Sugar, granulated .. .0535 .0670 
METALS 
Iron, 2X, Phila. ....28.00 22.25 
Steel billets, Pitts. ..35.06 38.00 
REAR AE oe are 8.55 7.00 
SE ee 14.15 12.35 
Zinc, E. St. L. del... 7.17% 5.85 
MIDs ata been ees eee ae 57.62% 46.30 


TEX TILES— 
Cotton, mid. upland 24.65 31.45 
Primtcioths ....sceece 06% 06% 
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Telephone Earnings Gain 


ORE proof of the stability and at- 
tractiveness of the earnings and stock 
of American Telephone & Telegraph is 
found in the showing made by the com- 
pany in the first half of this year. 
Earnings equaled $5.80 a share, com- 
pared with $5.69 a share for the same 
period in 1924, 
A comparison of the figures for the 
two periods should give stockholders no 
little reason for satisfaction. Here it is: 














1925 1924 
a cell $36,623,551 $29,390,659 
i ae 9,159,821 7,337,122 
:: | Dnanene 41,481,398 36,800,723 
Total tie. nccicccnc $87,264,770 $73,528,504 
i a as 24,200,850 22,576,746 
Eee $63,063,920 $50,951,758 
Se eer ee 10,722,792 8,361,577 
pL ane $52,341,128 $42,590,181 
ROR ee aera 39,631,933 33,670,638 
ON i ited $12,709,195 $8,919,543 


W. S. Gifford, president of American 
Telephone & Telegraph Co., in a state- 
ment to stockholders said: 

“The volume of business of the Bell 
system continues somewhat above normal 
and is increasing steadily. While in gen- 
eral we are furnishing telephone service 
to our millions of subscribers that is bet- 
ter than ever before, the efforts of the Bell 
System are directed toward further im- 
provement of both local and long distance 
service, and it is our aim to have the serv- 
ice at all times entirely satisfactory to the 
telephone users. 


£). 


Ohio Edison Expands 


HE manner in which the successful 

utilities are gaining in earnings and 
in the distribution of their service con- 
tinues to be one of the outstanding features 
of present-day development and progress 
in this country. 

Among the notable examples which 
have come to our attention this week is 
the showing made by the Onto Epison 
Company, as revealed in the company’s 
annual report issued this week. Last year 
there was an increase of 100 per cent in 
new customers over ten years ago, and an 
increase of 42 per cent over the number of 
customers served in 1923, 

The company has been acquiring smaller 
systems throughout its state and linking 
them up with the Our1o EpiIson system, 
delivering power from the central station. 
This policy has served greatly to stimulate 
activity in many smaller communities 
which heretofore were under a_handi- 
cap by their inability to attract industry 
because of inadequate power resources. To 
facilitate the distribution of the heavier 
load of power, the company has made ex- 
penditures for additions and enlargement. 

Outo Epison is one of the many utili- 
ties that is making striking success with 
the Customer Ownership plan of distribut- 
ing its preferred stock. 

















To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
E periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CuRRENT LITERATURE DEPARTMENT, 
THe FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Keal Estate Mortgage 
Bond Investment. It has been prepared and is ready for distri- 
bution by one of the largest companies in this field, 


Science of Investment—Few investors know that successful invest- 
ing depends upon knowing not only what Securities to buy, 
but when to buy them. This pamphlet puints out whether or 
not this is the time to buy bonds, short term notes or common 
stocks. 


“Stock and Bond Register”—Pocket-size edition which will enable you 
to keep a complete record of investment holdings, date and 
amount of each transactions, purchase price, selling price, monthly 
income from coupons or dividends and other pertinent data. 


“How We Aid Investors”—This is the title of a pamphlet issued by a 
New York Stock Exchange tirm. It contains an outline of the 
principal services available through specialized departments in 
each of its offices. 


“The D. & E. Review’—A pamphlet published monthly in the in- 
terest of the investor, giving a crisp resume of tactors pertaining 
to the security market, together with specitic recommendations 
on stocks and bonds. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘“‘Customer’s Securities Record Book” 
which is well worth sending for. 


Budget Control—A business booklet on the subject of growth and 
protection through budgeting. ‘‘Budget Control’ represents the 
successful and best expereince of modern management. It shows 
every detail of buying, production, financing and selling can be 
planned in advance, then checked with and regulated by actual 
operations to assure profits and prevent loss. This booklet 


will be mailed to executives when request is made on business 
stationery. 


“Investor’s Booklet’”—Issued in convenient pocket form containing 
current statistics, high and low prices of stocks, bonds, cotton 
and grain is offered for distribution by a New York Stock Ex- 
change firm. A very serviceable ready reference. 


“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 


Good Investment for this Year, and for Years to Come—A list broad 
enough in range to meet your particular requirements has been 
prepared by one of the largest investment banking houses in the 
world. 


A New York Stock Exchange house is offereing its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance, enabling conclusions to be drawn by those interested. 


Preferred Stocks of Electric Light & Power Companies—A New 
York Stock Exchange house has ready for distribution a special 
list containing a number of carefully selected issues in this 
group. Yields range from 6.50% to 7.30%. 


July Investment Suggestions—A diversified list with brief descriptions 


of each bond has been prepared by a New York Stock Exchange 
house and will be sent upon request. 




















ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 














Customer -Stockholders 
of Electric Service 
Companies 


4944 


19144 (1919 


1921 


1922 





Owned by the People 


The American people own 
the electrical industry. In num- 
ber of stockholders, in distribu- 
tion of securities, in democratic 


-ownership, the electrical in- 


4 


dustry ranks with the highest 


in the world. 


For illustration, during 1923 
there were 185 utility com- 
panies that enrolled approxi- 
mately 300,000 of their cus- 
tomers as stockholders. Custom- 
er shareholders furnish one- 
third of the money called for 


by the construction programs 
of the electric service companies 
in 1923. Electrical World 
estimates the total number of 
customer shareholders enrolled 
by the utilities during the past 
ten years at about one million. 
Widely «distributed owner- 
ship is a favorable economic 
factor. It helps build business; 
it is an assurance of capital; it 
makes for financial stability; it 
is a protection against public 
misunderstanding. 


WESTINGHOUSE ELECTRIC & MANUFACTURING CO. 
EAST PITTSBURGH, PA. 


Westinghouse 








The Westinghouse organization began in 1886 with 200 


employees. 


Today it has 50,000. 


Electrical apparatus made and installed by Westinghouse 
is to be found in every civilized country on the globe, 
while Westinghouse-equipped ships daily traverse. the 


seven seas, 





Sthe 


